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Public Utility 


Investments 


are safe-guarded by well established 
and constantly growing demand 
for the services they render. 


We shall be glad to explain the at- 
tractive opportunities in the secur- 
ities of 


STANDARD GAS AND 
ELECTRIC COMPANY 


one of the country’s most success- 
ful Management Investment Or- 
ganizations. 





Ask for Circular BI-321 





H.M. Byllesby & Co. 


111 Broadway ‘231 So. La Salle St. 


Philadelphia Boston Providence 





























You Can Get 


A Sure 8% Income from 
This Safe Security 


When you invest in Empire Gas 
and Fuel Company Preferred Stock 
at its present price, you obtain a 
safe income of about 8%. 


You become the owner of a pre- 
ferred security issued by one of 
the largest natural gas and petro- 
leum organizations in the country, 
which is earning, net, about twice 
as much as Preferred dividend 
requirements. 


Every $100 share you buy is pro- 
tected by assets of over $600. 


Send for copy of a _ new _ illus- 
trated booklet which tells the com- 
plete story of the $300,000,000 
Empire oganization. 


Ask for Booklet EP-15 


SECURITIES—DEPARTMENT 

















120 BROADWAY 


Telephone: Rector 1540 


Amount Issue Due Yield 
$30,000 Long Beach, N. Y. 4136s 

Due $3,100 each June Ist, 1927-36 4.20% 
25,000 Chillicothe, Ohio 514s 

Due $4,000 each Sept. 15th, 1926-34 4.25% 





| 
| 
| 


9,000 Birmingham, Ala. 5s April 1, 1950 4.30% 
15,000 Los Angeles, Cal. 5s Aug. 1, 1958 4.40% 
16,000 Portsmouth, Va. Reg. 5s 
Due $8,000 each May 1, 1948-53 4.60% 
25,000 Haywood Co., N. C. 6s 
April 1, 1940 4.60% 
15,000 Harrison Co., Miss. 514s 
Feb. 1, 1949 4.70% 
44,000 Tuscaloosa Ala. 5s May 1, 1935 opt. 4.85% 
22,000 Hopewell, Va. 514s April 1, 1960 5.00% 
25,000 Dothan, Ala. 6s April 1, 1941 5.30% 





Further particulars upon request for Circular F. W.244 























—every time you turn on the cur- 
rent some power and light company 
adds to its income— 


Investors’ in electric power and light 
securities will be interested in a copy 
of our latest booklet, “Power and 
Light.” It covers a number of points 
on public utility financing and de- 
scribes some of the larger companies 
in this country. 


Ask for F-584 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1421 Chestnut St. 
CHICAGO SAN FRANCISCO 


231 So. La Salle St. 300 Montgomery St. 
LOS ANGELES DENVER 
1000 California Bank Bidz. 315 International Tr. Bidg. 
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For 
35 Years 


F. J. Lisman & Company 
have Specialized in Invest- 
ment Securities 





Common 
Sense 


Dictates Consultation 
With Specialists in 
Investment Matters 


F. J. LISMAN & CO. 


Members iv. Y. Stock Exchange 
20 Exchange Flace New York 






































August Investments 


Our “current suggestions” include 
a carefully selected list of sound 
corporation bonds yielding from 
5.12% to 6.60% and high grade 
municipal issues yielding from 
3.95% to 4.15%. Investors should 
consult it. 


Ask for folder F. A. 1 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 


42 Broadway, New York 
Telephone Hanover 4848 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 

















Phones Broad 486-1-2-3-4 


New 23rd Edition 


STANDARD OIL 
BOOKLET 


This Booklet contains descriptions 
of properties, annual reports for 
1924, dividend rates, price ranges 
and other important information 
relative to this group of companies. 


CARLH.PFORZHEIMER & CO, 


25 Broad St., 8. Y. 
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Wanted—men with $?,000 


This advertisement is directed solely to that limited number 
of individuals with a substantial amount for investment, who 
appreciate the possibilities of better-than-average return on 
their money. Frankly, this is a summary of the purpose, 
record and field of usefulness of the Brookmire Investment 
Service. We think you will be interested, for it offers you 


a way to secure consistently a better-than-average return on your 


capital. 


Anyone who has studied security move- 
ments knows that prices rise and fall in 
long waves, or tides, where the funda- 
mental upward or downward trend per- 
sists unchanged for months. a 


This chart of stock averages, 1914-1924, shows 
how prices have risen and fallen in movements 
extending from six months to over a year. 


While sound securities yielding a fair 
return can be purchased at almost any 
time, the real opportunities for profitable 


. investment lie in selecting the right 
_, times. It is here that Brookmire’s has 


a definite service to offer. For years, 
this Service has been forecasting the 
fundamental price swings accurately 
enough to enable Brookmire clients to 
average 25% annual return on outright 
purchases without margin purchases. 


But don’t misunderstand the purpose of 
this service. It does not promise fabu- 
lous returns, nor produce “tips” on this 
or that stock. It is concerned with both 


BROOKMIRE 


ECONOMIC SERVICE INC. 


Boston 


Pittsburgh Los Angeles 
St. Louis 


25 West 45th Street New York 


Branch Offices: 


Other investors are now averaging over 25% yearly. 


s.ocks and bonds, but only from the 
long-pull investment point of view. 


It is an Investment Service, written so 
that it can be quickly understood and 
profitably acted upon, whether or not 
the prospective investor is familiar with 
the technicalities of stock market phrase- 
ology. Thousands of individuals know 
this and follow Brookmire’s advice. 
Among the regular Brookmire subscrib- 
ers, other than individuals, are: Corona 
Typewriter Co., Cosden & Co., General 
Cigar Co., General Motors Corp., Hines 
Lumber Co., Hupp MotorCarCo., Jordan 
Motor Co., Otis Elevator Co., Pennsyl- 
vania R. R. Co., Simmons Co., E. R. 
Squibb & Sons, Swift & Co., The Texas 
Co., Guaranty Trust Co., Bonbright & 
Co., Brown, Shipley & Co., Equitable 
Trust Co., Hornblower & Weeks, Sea- 
board National Bank, S.W. Straus & Co., 
and scores of other nationally-known 
organizations. 


If you have capital for investment, inves- 
tigate what this Service can do. Others 
have found it profitable. You can, too. 
Right now! This year is an exceptional 
stock market year, where well-informed 
people are going to profit. Mail the 
coupon for complete information. 





Detroit Philadelphia Chicago 
Cincinnati Cleveland 


Milwaukee 
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Brookmire Economic Service, Inc.,25 West 45th St., New York 


Send me, without obligation on my part, complete information 
about your Investment Service. Also include a copy of your new 
folder “26% Average Annual Profit.” 
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end will continue to do so, confident in its belief that as long as it _ to this ideal it can count upon the i} i 
support of the investing public. ia } : 
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Vol. 44 : 
The Trend of Things | 
@ Confidence in the future of business continues to grow. All current ) 


barometers indicate a much higher rate of activity than a year ago. 


Freight car loadings, bank clearings and sales of mail order and chain 
store companies are breaking all records; 


@ The credit situation continues sound. The reduction of the re-discount 
rate from 5 to 42% by the Bank of England is a decidedly constructive 


factor indicating as it does the unlikelihood of an early advance in re- 4 
discount rates in New York; 


@ No untoward developments have occurred in the crop situation and an- 
other week has gone by with indications pointing to normal crops and 
satisfactory prices. The steel industry is improving and higher prices 


for copper metal are expected. The oils appear urder the cloud of gaso- 
line over-production ; 


@ The stock market continues strong and active with the high-priced fav- 
orites most prominent. Discrimination is becoming increasingly import- 
ant. The bond market about holds its own with some upward tendency in 
the lower grade issues. 





HE outstanding financial event of 
the past week was the reduction in 
rediscount rates by the Bank of 
England from 5 to 4% per cent. In view 
of the fact that it is an open secret that 
the Federal Reserve authorities have been 
cooperating to maintain the gold standard 
in England this reduction is very signifi- 


cant. Two important conclusions can be 
drawn, first, substantially higher interest 
rates are no longer necessary in London 
to keep gold there, second there is little 
likelihood of an advance in rediscount rates 
here in the near future. 

Railroad car loadings continue above 
the 1.000,000 mark and reports of sales of 


chain stores and mail order houses for 
July show striking increases. When 
analyzed it is found that the largest in- 
creases are taking place in the middle 
west. Bank clearings continue at a rec- 
ord breaking rate and distribution and 
consumption of goods goes on with a 
momentum that encourages enthusiasm. 
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The Business Prospect! 
*x* * * 


LL the reports coming to hand tend 
to fortify the opinion previously 
expressed in these advices -that fall busi- 
ness will be of record breaking propor- 
tions. The important corn, cotton and 
spring wheat crops are still to be “made” 
but each passing week reduces the uncer- 
tainty. The all important steel industry 
shows but a moderate decline in output 
in July as compared with June and the 
Iron Age is of the opinion that August 
will show the first uptrend. The Steel 
Corporation is increasing its operations 
and is now at about 70 per cent of capac- 
ity. The unfilled orders of U. S. Steel to 
be published next Monday are expected 
to show the smallest decline in the im- 
provement in railroad buying. From all 
present indication the best trade since 1920 
will be experienced this fall with the great 
difference that our present business is on 
a sound and not on an inflated basis as 
was the case in 1920. 
* * * 


The Credit Situation! 


* * * 


ONEY continues in ample supply at 

relatively low rates. Some harden- 
ing in interest rates is looked for because 
of crop moving and increasing business 
activity. As a matter of fact if moderate- 
ly higher interest rates were not in pros- 
pect good business would also not be in 
the offing. Such hardening in interest 
rates will probably adversely affect in a 
moderate way the high grade bond issues 
which banks and corporations have pur- 
chased for temporary investment. It will 
not adversely affect the lower grade bonds, 
the status of which is more dependent on 
the prosperity of the company they repre- 
sent. 

a oe 


The Crop Condition! 


* * * 


ARLY next week the government will 

make public some important crop 
forecasts which will be worthy of close 
study. In a general way such private 
advices as are. available do not indicate 
that anything of great importance has hap- 
pened to alter the optimistic views hither- 
to expressed regarding crops. From all 
present indications the country will har- 
vest the most profitable crops during the 
coming months which have been brought 
forth in many years. This is largely due 
to the important realignment between the 
price of crops and the price of commodi- 
ties generally. In other words the real 
purchasing power of the farmer is almost 
restored to a pre-war parity. It can be 
stated quite definitely that if the farmers 
have normal crops and normal purchasing 
power the country as a whole will prosper. 
That certainly is the present prospect. 

* * * 


The European Countries! 
*x* * * 


UROPE still presents a mixed aspect. 
Confidence is gaining in France’s 
efforts to stabilize the franc by balancing 


164 


the budget. German manufacturing profits 
have not been so good. The exodus from 
Poland has resulted in a sharp decline 
in the new Polish currency—the first de- 
cline in a regently established currency 
that has reached important proportions. 
A careful survey of the whole European 
situation can lead only to the conclusion 
that progress is being made, but that prog- 
ress necessarily is slow. The threat 
that this country would be flooded with 
cheap European goods has not yet 
been realized to any great extent. 
So far as can be determined the 
only industries of major importance 
thus far adversely affected by European 
competition are the plate glass and the 
cast iron pipe. Needless to say such com- 
petition has had a pronounced market effect 
on the price of the stocks of the companies 
engaged in these respective lines of indus- 
try. There probably will be similar in- 
stances in the future. Just where this com- 
petition will hit is hard to determine now, 
however. 


* * * 


The Oil Stocks! 


. e * 


HE riddle of the oil shares appears to 

be solved. Their weakness in the 
face of what appeared to be an improving 
statistical position, and in the face of 
glowing reports from high officials in the 
industry has been hard to account for. 
It develops now that the pivotal mid-conti- 
nent refinery operations have produced too 
much gasoline. It is in the mid-continent 
field that much more gasoline is produced 
than consumed. As a result the over-pro- 
duction in this field quickly makes itself 
felt throughout the entire land. Crude oil 
has been softening in price and sharp 
reductions in gasoline prices were an- 
nounced in New England territory during 
the past week. Probably the crux of the 
whole matter is the great improvement in 
gasoline extracting facilities with which 
modernized refineries are equipped. This 
has resulted in a greater gasoline produc- 
tion and temporary glutting of the mar- 
ket. This accounts for the sharp curtail- 
ment in Mexican production Standard Oil 
of Indiana has brought on in Pan Ameri- 
can which it now controls. 


*x* * * 


The Antracite Strike! 
* * x 

HE usual jockeying between opera- 

tors and miners has resulted in the 
usual deadlock in the conference on the 
adoption of a new wage schedule in the 
anthracite industry to supplant the one 
which expires September Ist. President 
Lewis of the miners did not like the repre- 
sentatives of the operators and called off 
negotiations. It now appears probable that 
the history of the 1923 situation will be 
repeated, namely a temporary suspension 
followed by negotiations through some 
such arbitrator as the governor of Pennsyl- 
vania while the public is theatened with 
a cold winter. Perhaps the “statistical” 
position of the anthracite industry needs 


a temporary shut-down of production as 
it is reported there is hard coal enough to 
last until January Ist. In the event of a 
strike the earnings of the anthracite mines 
and the hard coal carrying roads will be 
adversely affected for its duration. 
Whether these stocks should be held on 
the Wall Street theory of never sell on 
strike news or sold on the actual experi- 
ence of recent strikes is hard to say. 
Those who are holding these stocks from 
a long pull standpoint should not be stam- 
peded into sacrificing them. 


* * * 


The Railroads! 


* * * 


HE railroads are very thoroughly dis- 

cussed by Mr. Hanssen in another part 
of this issue of THe FINANCIAL Wor_p. 
Earnings for the first half of 1925 show 
a gain of $23,000,000 in gross and $5,- 
000,000. in net. Of this $45,000,000 gain 
in net $26,000,000 was contributed by the 
single month of June. This, of course, 
was due to the business depression pre- 
vailing in the summer of last year. It is 
quite certain that the roads will show 
similar gains in July and August and 1925 
promises to break all previous net earning 
records. 


* * * 


The Market Outlook! 


* * * 


i eee market continues largely under the 
influence of growing confidence in 
the business prospect for the coming 
months. The threat of higher rediscount 
rates in the near future was largely re- 
moved by the action of the Bank of Eng- 
land in lowering its rates during the cur- 
rent week. The high priced specialty 
stocks continue to be the favorites. There 
is no reason to change the views previous- 
ly expressed that so far as the “market” 
as a whole can be considered as an entity 
higher prices are in prospect for the fall 
months. This does not mean that con- 
flicting movements, particularly in the in- 
dustrial division of the list will not con- 
tinue. There is every likelihood that they 
will as they have since the depression of 
1921. Discrimination is becoming more 
and more necessary. The current issue of 
THe FINANCIAL Wort is given largely 
to an analysis of the railroad situation. 
This is because a careful examination of 
all the fundamental factors can lead only 
to the conclusion that under existing con- 
ditions the most clearly defined bargains 
are to be found in the rail group. Here 
ample current information is obtainable 
and measured by the yardstick of | 
values, the market level is still low as 
compared with current prices. There also 
is good promise of high copper metal 
prices and of a sharp improvement in the 
steel industry. The good yielding rail 
stocks are given preference followed by 
the low cost coppers, the high yielding 
public utilities and the dividend paying 
steels. There also is speculative promise 
in the lagging leather, fertilizer and pack- 
ing stocks, 
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A Return of § 0% in Fifteen Months | 


@ To earn 80 per cent in little over a year on 





the soundest type of securities listed on 
the New York Stock Exchange may seem 


q iy " f startling—but it has been done; 
Wai we. Lo : {" Ky 
A 


ul ty IY 
iq vat , ' 


itd @ How it was earned is revealed in this an- 
alysis of 20 dividend paying stocks Mr. 
Guenther recommended in the May 16, 


1924, issue of THE FINANCIAL WORLD; 


@ By using the methods explained in his 
Intelligent Use of Credit to the extent of 
50 per cent of the purchase price these 20 
Bargains show a profit of 80 per cent, in- 
cluding the dividends received. The real 
message of this article is that investors 
need not gamble when sound income pro- 
ducing securities can make them such 
substantial profits. 


By LOUIS GUENTHER 


Publisher and Editor THe FINANCIAL Wor.p 
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the mental equipment and training to tion is found in the first list of bar- 


















































select them. gains I recommended in the May 16, 
The proof for the opening asser- (Please turn to page 176) 
) Table 1 
The Ten Railroad Stocks Recommended 
In May 16, 1924, Issue 
What 
Then Price Then Cost Present Price 100 Shares 
Stock Per Share 100 Shares Per Share Will Bring 
he Baltimore & Ohio.......... $5234 $5,275 $77%4 $7,725 
3 Chicago, N. W. .............. = 5,300 66 6,600 
. Rock Island 6% .............. 69 6,900 844 8,450 
AN 80 per _ cent be made on in- Great Northern .............. 57% 5,750 69% 6,912 
vested capital in fifteen months N. Y. Central... 100% 10,050 11734 11,775 
; without straying beyond the con- Met Dele 511% 5.125 67 6,700 
fines of conservatism? as, 43 4,350 457% 4,587 
This per centum is so startling that the Pere Marq. Pfd. .......... 64 . 6,400 801% 8,050 
first impulse of the conservative investor Southern Pacific ..... 884 8,850 955% 9.867 
would be to answer: Impossible, unless tintee Paciie .............. 1135% 11,362 1414 14,150 
’ great risk is assumed. 
Yet, it has been earned. Moreover, it Total Cost 100 shares.............. $69,362 Total Selling Price $84,816 
has been earned within the past fifteen 
months from a list of twenty securities sa: 
which have been rated by the soundest The Ten Utility Stocks Recommended 
authorities as semi investment stocks. Am. Tel. & Tel. ............- 125% $12,525 140 14a 
This fact I will conclusively prove. i pe oe apenas ep a pe 
My main reason for demonstrating this ag  heaaaeiaiagas 10,400 130 13,000 
fact is to show investors that opportunities EE 92 9,200 150 15,000 
exist when substantial values in seasoned eS 921% 9,212 116% 11,625 
securities can be purchased at bargain i a a 4,350 61% 6,187 
prices. The income and profit from en- Rebite Gorvine 43 4,350 851% 8,525 
hancement in market price (actually real- NMosth American ............ 24 2,400 58 5,800 
ized) are in every respect commensurate Peoples Gas. -.......cs1se-0---- 9414 9,425 117 11,700 
with the profits promised by promoters of ee 
new and untried enterprises and from un- Total Cost 100 shares.............. $71,686 Total Current Price $102,174 
seasoned and non-income producing secur- 
_ ce Profit Recorded in Fifteen Months 
Strangely enough, and in contradiction / a 
to the general impression that such oppor- Profit on the Tem Rails -...............----ceeecececescecceeeceecceceneeneneseeeneaeestaees $15,454 
tunities come infrequently, my experience Profit on the Utilities cscs seseeeecenssesesececcnnnssseesencencnnaaenanen 30,488 
of nearly a quarter of a century as pub- ‘ 
lisher and editor of THE FINANCIAL Combined Profits -......-...-----..c--scececeeeceeeeeecececeeeeeceneneeeneaeeneneenaneentasnenens $45,942 
Wortp has proven that they arise fre- Brokerage Charges Not Deducted 
quently—and to find them one needs only 
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_ Will the Railroad Securities Be 





given amongst speculative investment 
securities to the rails. The rail stocks 
have been lagging despite the fact that 
every present indication points to record- 
breaking earnings during 1925. They have 
been lagging despite the fact that Presi- 
dent Coolidge is in favor of mergers which 
are expected to improve net earnings, 
make possible larger dividends to stock- 
holders and eventually reductions in rates 
and, of course, greatly improve the invest- 
ment status of transportation securities. 
They have been lagging despite the fact 
that the Interstate Commerce Commission 
will commence hearings on September 10 
on the application for higher freight rates 
for the Western roads. The roads of the 
Northwest can certainly make out a re- 
markably strong case for higher rates. 
That the rails have been lagging is amply 


i. The Trend of Things first place is 


rates? 


borne out by the average prices. By re- 
ferring to the chart on the first page of 
The Trend it will be seen that Gibson’s 
list of industrial stocks has advanced 
from a low of 62 in 1921 to current high 
of 122. The rails have advanced from a 
low of 52 to 92. 
back further the discrepancy becomes even 
more glaring. In 1910 and 1911 the rails 
sold far above the industrials and far 
above current prices. Since then tre- 
mendous additions to existing facilities 


However, when we go 


have been made and much more value has 
been put behind rail stocks. Based on 
property value, a comparison of market 
price to earning power, current yields and 
prospects for earnings during the coming 
months there is no question but that the 
railroad stocks represent the most under- 
valued group in the list. 


@ The railroad stocks have been lagging 
despite the fact that every indication 


points to record breaking earnings for 
the year 1925; 


@ What is the status of the northwest 


roads in view of the hearings that are to 
consider the adjustments of freight 


By FREDERICK HANSSEN 


In my judgment, the real reason why 
rails have been lagging lies in the fact 
that the speculative public has been in- 
different to them. Stocks are advanced by 
competitve bidding for them. But the 
average man has no conception of the 
great change that has come over the rail- 
road situation since the period of govern- 
ment control. His memory does not run 
back to the time when the rails were the 
leaders in activity on the New York Stock 
Exchange. He cannot see that the factors 
are forming which are likely to again give 
them a position of greater public favor. 

During the past week PreEsIDENT CooL- 
IDGE gave out an interview from his sum- 
mer home to the daily press. The Presi- 
dent cannot be quoted, so these interviews 
vary slightly. A careful reading of a 
number of them indicates that the Presi- 














Vital Railroad Stock Statistics 


% 
Current Indicated Divi- Earning to 
Road Price Earnings dend Yield market price 

te oe a SL) ares 121 $16 $7 5.8 13.2 
ee eS eee 180 25 7 3.9 13.9 
RE TD bo crcncnscapnnennnsvieoens 77 10 5 6.5 13.0 
Bangor & Aro0s. ............-c0--------- 40 8 3 7.5 20.0 
ee .  nneeneeeneneenene 142 10 10 7.0 7.1 
I TN sascischcchictencnudoceangeiniens 95 18 a 42 19.0 
Tk | eens OS 36 nil 
Ee INN li cosnenaicnahiacnsenecinchininlcs 11 nil 
tS Oe” SS aeons 8 nil ee ae, ve 
SS A NE II vs <setencinsenicicenioaiens ati 66 6 4 6.1 91 
i Eg ec 46 7 15.2 
SENS 5 (Serene ee 58 11 - a 19.0 
PO OIIID Ss iisrictciceconmenbcctiscineie 150 17 9 6.0 11.3 
ee Ee | en eens 137 | 9 7 5.1 6.5 
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Remarks 


May issue valuable rights 
Dividend increase probable 
May increase dividend 

High yield and safety shown 
Earnings should do better 

In Nickel Plate merger 
Hurt by coal depression 
Earnings should gain 

In receivership 

Earnings gaining sharply 
May merge—Earnings good 
Dividend prospect 

May distribute anthracite holdings 
Should pay extra 

Earnings improving 

In Nickel Plate merger 
High yield and good earnings 
May offer more rights 
Earnings good. May merge 
N. Y. C. & D. & H. want it. 
Should increase dividend 
Earnings gaining 
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Next to Join in the Bull Market ? 


@ President Coolidge has voiced his opin- 
ion as being favorable to the merger of 


railroads; 


@ Why do the railroad stocks lag in the 
face of improved conditions that have 
not been parallelled in many years? 


@ When will the investing public come to 
realize the opportunities to be had? 


dent.is very much in favor of voluntary 
consolidations of railroads into larger sys- 
tems. He apparently is looking upon the 
Nickel Plate merger as a test case and 
one which will clarify the atmosphere for 
the many mergers in prospect which are 
being held up awaiting the Commission’s 
decision on the Van Sweringen consolida- 
tion. It is the President’s idea that sub- 
stantial economies can be effected by mer- 
ger, that weak roads can be grouped with 
strong ones, that average earnings will be 
increased and that the benefit of the econ- 
omies thus effected can be passed on to 
railroad security holders and _ shippers. 
The former by an improved investment 
status of their securities and the latter by 
lower freight rates. 

There is no immediate prospect of lower 
freight rates. As a matter of fact while 
June earnings were very near the 534 per 


cent return on the Commission’s tentative 
valuation, earnings over a longer period 
have fallen short of being adequate. From 
a longer term prospect there is good rea- 
son for expecting lower freight rates. 
The natural trend of railroad freight rates 
is downward. This is largely due to two 
reasons, first the volume of traffc increases 
from year to year and greater operating 
economies are perfected from year to year. 
Now declining freight rates do not ad- 
versely affect net earnings. This is amply 
demonstrated by the record-breaking net 
of 1916 when rates were the lowest up to 
that time and wages were the highest up 
to that time. 

The most important factor bearing on 
the future price of any speculative invest- 
ment security is the earning trend. In the 
case of the railroads the earnings starting 
with September, 1924, have been at the 





highest level in railroad history. 
as stated before, was at the annual rate of 


June net, 


nearly 534 on property value. Recent 
weekly car loadings have crossed the. mil- 
lion mark and it can confidently be pre- 
dicted that July and August net earning 
statements to be published respectively 
around September 1 and October 1 will 
continue the high earning trend and make 
exceptionally favorable comparisons with 
the same months of the previous year 
when earnings were unfavorably affected 
by a lull in trade. In view of existing 
outlook for crops and business, it is logi- 
cal to look for a _ record-breaking fall 
traffic. There is no question as to the 
bright prospects for railroad earnings dur- 
ing the coming months. 


The next most important factor bear- 


(Please turn to page 184) 
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Current Indicated Divi- 


Vital Railroad Stock Statistics 


% 


Earning to 


Price Earnings dend Yield market price 
39 7 17.9 
35 5 eds ols 14.3 

118 12 7 5.9 10.2 
125 18 6 48 14.4 
34 5 14.7 
39 2 oie ae 5.1 
132 17 7 5.3 12.9 
67 8 5 75 12.0 
46 4 3 6.5 8.7 
65 . 10 4 6.2 15.4 
70 8Y% ei se 12.1 
85 10 + 4.7 11.6 
91 16 5 5.5 17.6 
47 10 21.3 
ss 2 shied -” 57 
98 10 6 6.1 10.2 
100 14 5 5.0 14.0 
47 7% hei in 15.9 
141 14 10 7.1 9.9 
36 5 13.9 
14 nil nee 
19 . 21.1 


Remarks 


Big profit increase continues 
Outlook good for long pull 
May offer more stock 

In Nickel Plate merger 
Coming back fast 

Stock high compared to earnings 
Should pay extra 

High yield; good prospects 
Others doing better 

In Nickel Plate merger 
Dividend prospect 

Earnings good. B. & O. needs it 
Dividend increase probable 
Rock Island controls 

Stock high to earnings 
Earnings gain again 

$7 dividend probable 
Missouri Pacific control 
Earnings on upgrade 
Remarkable gain in net 
Doing somewhat better 

May merge with D. & H. 
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Making Ice from Electricity 








-@ With the birth of every new idea, comes the confusion of opinions from 
both of the interested parties; 


@ The ice man can see no future for electric household ice making; 


@ This trend of thought has followed the introduction of most all radical 
developments, of which the case of “Radio” is most recent. 


tion of the future? Will the ice man 

be eliminated? There is a boom on 
the curb market in electrical refrigeration 
stocks which is somewhat reminiscent of 
the radio boom of a year ago. Kelvinator 
has gone from a low of 1834 to 45, Serv- 
El from 9% to 25 and Nizer from 37 to 
58. 

Before briefly outlining the status of 
these stocks it may be well to make a gen- 
eral survey of this industry to determine 
whether they represent attractive specula- 
tive possibilities at current market prices. 

Electrical refrigeration is nothing new. 
General Motors through Delco, one of its 
subsidiaries, has been selling Frigidaire 
units for a long time. Generally speak- 
ing, however, it was during the past year 
that installation costs have been reduced 
sufficiently to widen the field for this 
device, so much so that sales in the past 
year have surpassed the total of the previ- 
ous nine years. 

Probably the greatest beneficiaries of 
any great extension of the use of the home 
ice making machines will be the public 


T electrical refrigeration the refrigera- 


utility companies. It will give them addi- 
tional day load; they certainly should en- 
courage such installation provided they are 
economically sound and _ satisfactory. 
An average household consumption of 
power would total about $25 yearly with 
present uses. The effects of adding to this 
the power used in electric refrigeration 
would more than double this item. 


Two Distinct Fields 


There are two branches to the field, the 
commercial and home. The former is 
largely for soda _ fountains, florists, 
butchers, restaurants, etc. The latter 
largely for the higher class apartment 
buildings and better class homes. It may 
be that the “Ford” of the electrical refrig- 
erator industry will develop before long. 
It has not done so thus far. 

The American Ice Co. in connection with 
its semi-annual earning statement for 1925 
through its president says: “So much 
propaganda concerning household ice ma- 
chines has been put out of late, that it 
might be timely to say, that this company 
does not feel that competition at all, as 


the increase in sales and profits testifies. 
There is no doubt a place for these ma- 
chines among people who can afford to 
ignore cost, installation, depreciation, serv- 
ice and operation, just as there have always 
been people who are willing to pay for 
convenience and luxuries. 

“We are constantly called on to supply 
ice to those who have installed these small 
machines and who have abandoned them 
for some of the reasons mentioned above. 

“Of course, our research department will 
continue to investigate everything new in 
the line of refrigeration. We have it for 
that purpose, but nothing so far produced 
justifies this company in believing, that 
any development, with commercial merit 
exists, which may be regarded as even 
suggesting serious competition.” 

That is one side of the picture. On the 
other hand it is quite obvious that ice made 
in the refrigerator and low temperature 
brought on without the use of ice gives 
some advantages from the standpoint of 
sanitation and convenience to the electrical 
refrigerator. The question of upkeep is 

(Please turn to page 185) 








From Another Point of View 


LECTRICAL refrigeration is only in its infancy. Many of the ice 
companies have pointed with satisfaction to the fact that electrical 
refrigeration has made no inroads on their business. 
expectation or the desire of the electrical refrigeration people that they 
should put the ice man out of business. 
be expected in the first year of public approval. 


It also cannot be expected that the general public will all enthu- 


It was not the 


Certainly no such result could 





siastically and at one time adopt mechanical refrigeration—it is differ- 
ences of opinion that makes horse races. It will take several years of 
intensive educational effort before a very large percentage of the total 
population will recognize the sanitation, convenience and superiority of 
an electrical substitute for a piece of ice, one which never melts, that 
keeps the refrigerator an even, dry, uniform temperature, colder than 
ice and superior to ice. 


Already, however, the thinking people who pay attention to better 
living conditions have recognized the advantages and benefits of elec- 
trical refrigeration, and as a result several companies, particularly the 
Frigidaire organization, which is a part of the General Motors Corpora- 
tion, is doing a very large business in this field. 


DOMESTIC ELECTRIC CO., INC. 


(New York Distributors of Frigidaire) 
WINSTON PAUL, Pres. 
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The Best Buy in 


OS 


@ Prosperity in the South, and in Flor- 
ida has greatly improved the position 
of the Seaboard Air Line Railroad; 


@ Net earnings are expanding, and the 


outlook is encouraging; 


@ This article discusses the situation and 
suggests the Adjustment bonds as the 
most attractive at the present time. 


N2 
OS 


By PHIL MORLEY 


UYING the common stock of the 
B SEABOARD AIR LINE Rai_way today, 

in the language of the race track, 
is playing a long shot for more than it 
is worth. That is a personal opinion, in- 
fluenced possibly by realization that Wa- 
bash, Kansas City Southern, or Missouri 
Pacific junior shares can be bought for 
around the same price, and they are not 
under the heavy handicap that makes 
SEABOARD AiR LINE common a gamble. 


The boom in Florida, although it has 
carried real estate prices towards the sky, 
has reached the danger line. Real estate 
in Florida to-day is in the same position 
as the stock market would be in with 
prices discounting the seen and unseen 
for a long pull ahead. In other words, 
it is a case of the buyer beware. 

I would not care to express an opinion 
as to the probable duration of the Flor- 
idea real estate boom. Nor would I- care 
to state with any assurance what the pos- 
sibilities for growth in Florida may or 
may not be. 

Whatever the future may hold, it seems 
to me that the buyer of SEABOARD’s com- 
mon stock at to-day’s prices is looking 
rather far ahead, and the future is not 
sufficiently clear to make the position of 
the stock as attractive as, for example, 
the position of Missouri Pacific or the 
Katy common. 


Improved Conditions 


A pronounced change has come in the 
affairs of the SEABOARD. Earnings have 
followed the trend of development in the 
state of Florida and the South generally, 
and are more than likely to continue run- 
ning at a favorable rate. The opening 
of the company’s extension to the Flor- 
ida East coast has added potentialities. 
Operating conditions have been very sub- 
stantially improved, and rolling stock is in 
excellent condition. 

But the improved earnings, and improved 
physical position of the road, have not 
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altered the fact that the capitalization of 
the company is substantially in excess of 
estimated property value. That means 
that a large proportion of net earnings 
have to be absorbed by fixed charges, 
which does not tend greatly to strengthen 
the position of the junior securities whose 
claim upon earnings amounts only to a 
contingent call. 


In the preceding paragraph it seems 
to me I have summed up what should be 
kept in mind by any investor whose at- 
tention is given to this railroad and its 
securities. No matter what may or may 
not lie ahead for the state of Florida in 
the next five years, the fact remains that 
it will require a tremendous gain in earn- 
ings to provide a surplus for the common 
stock of the company large enough to jus- 
tify expectation of a participation in 
profits. From the standpoint of dividends 
for the common, I fear that any such 
development is so remote as to be unworthy 
consideration at this time. 


Earning Record 


To-day, the common stock is earning 
a balance equal to about $1.50 a share. 
In only a single year in the past decade 
has that rate been bettered. It was in 
1916, when the common earned about 
$1.77. In no other year did earnings come 
up to an even dollar. So, from the stand- 
point of earnings record, there is little 
to commend the junior shares. 

It is true that, in the first five months 
of the current year, the gross revenues of 
the road were ahead of those for the same 
period of last year. Each month’s sur- 
plus was ahead of the same month of 
1924, with the exception of the two initial 
months. In fact, it is statistically ac- 
curate to say that, in the closing month 
of the half year, SeaBoarD showed a 
greater percentage gain in passenger rev- 
enues than any other road in the coun- 
try. 

But the road would have to be earning 


‘“Seaboard”’ 
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at the rate of about $4 a share, to say 
the least, and should have a fairly clear 
road ahead so far as dividend expectation 
is concerned, to deserve a market ap- 
praisal of $35 a share, which is about the 
price at this writing. 


THE FINANCIAL Wortp has taken the 
position that earnings trend should be the 
measure of a stock, or should dictate the 
expression of a policy of discrimination 
in the purchase of stocks. That rule ap- 
plied, SEABOARD common would be entitled 
to consideration as an attractive long pull 
speculation, were the price half what it 
is now, and were the calculable surplus 
no greater than it is at present. 


Florida Land Boom 


The boom in Florida, and the outlook 
for the South in general, both factors of 
importance in the SEABOARD situation, 
have caused a wide inquiry as to the at- 
tractiveness of SEABOARD’S __ securities. 
They have inspired the buying that has 
carried the price of the junior stock to 
its present level. But there is such a 
thing as over-discounting an outlook—of 
reaching too far into the future. That 
is what has been done in the case of 
SEABOARD common, in my opinion, although 
it is altogether possible, m view of the 
fact that railroad stocks generally occupy 
the most favorable position, broadly 
speaking, in the market and probably will 
sell at substantially higher price levels 
than now prevailing, that SEABOARD com- 
mon might be able to command an even 
higher price than that now ruling. At 
the same time, the risk attendant upon 
purchase at present is such as to dictate 
caution. 


SEABOARD operates about 3,600 miles of 
track, with only 23 miles of its main line 
double tracked. The road runs from 
Richmond to Jacksonville, following the 
Atlantic coast, and from the latter point 


(Please turn to page 178) 
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Profits in R. R. 





Income Bonds 


@ Readers of THE FINANCIAL 
WORLD have made unusual 
profits by purchasing rail- 
road income bonds—and on 
a relatively conservative 
basis. 


@ In view of the upward 
trend in railroad earnings 
—the all important factor 
affecting these bonds—this 
article is very timely. 


@ Mr. Hanssen thoroughly analyzes the status of various bonds and makes 
definite recommendations. 


HE FINANCIAL Wortp has strongly 
i recommended certain railroad in- 
come bonds from time to time. The 
St. Louis & San Francisco issues were 
recommended several years ago when they 
were thirty points below present prices; 
the M. K. & T. convertible income 5’s 
were recommended on a “when issued” 
basis below $50 and are now around $90; 
the International & Great Northern’s have 
advanced from $40 to above $70; the Hud- 
son & Manhattan 5’s have advanced from 
below 30 to above 70; the N. O. T. & M. 
5’s from below 50 to above 90; Seaboard 
Air Line from below 30 to above 80. 
The most recent recommendation in this 
field was the D. & R. G. 5’s of 1955 at 57 
and they are now around 60. The rail- 
road income bond grows out of a reor- 
ganization. Generally holders of mortgage 
bonds which were in default during the 
receivership receive income bonds in the 
new company. These bonds, provided the 
reorganization was soundly conceived, have 
made for unusual profit opportunities. 
Generally the word “income” as applied 
to these bonds means that interest is paid 
only if earned and that a default in inter- 
est payment does not give the holder the 
right to have a receiver appointed. They 
are a mortgage bond as to principle, and 
must be taken care of at par at maturity. 
Generally they are cumulative as to in- 
terest or become so after a few years. 
They are almost ideal for speculative in- 
vestment because the earnings applicable 
to them can be so carefully calculated and 
watched due to regular monthly earning 
reports on the part of railroads. 


All Listed Bonds 

These income bonds are all listed on 
the New York Stock Exchange and are 
good collateral at banks for the “intelli- 
gent use of credit.” The yield is above 
current interest rates. As the status of 
the road becomes more favorable these 
income bonds achieve a higher investment 
rating. The New Orleans, Texas & Mex- 
ico income 5’s of 1935 are an outstanding 
example. They are non-cumulative as to 
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. with the high-grade bond list. 


By FREDERICK HANSSEN 


interest and are currently quoted around 
97 to yield 5.4 per cent to maturity. They 
sold as low as 53%4 in 1921 and have paid 
their interest without interruption. 

Now then, are there any bargains today 
in income bonds? Should those who pur- 
chased some of the foregoing bonds at 
relatively low prices accept their profits 
and switch to others? It is quite obvious 


that the “cream” is off the N. O. T. & M. 


income 5’s which are selling on a high- 
grade bond basis. They are entitled to 
sell at their current price but the holder 
must expect them hereafter to fluctuate 
The yield 
is not attractive for the business man who 
is in position to intelligently watch his se- 
curities. 


An Attractive Yield 


The St. Louis & San Francisco income 
6’s, which are non-cumulative, are selling 
a few points above the adjustment 6’s, 
which are the senior issue and are cumu- 
lative as to interest. This is because it is 
expected that Frisco, in order to strength- 
en its capital structure and make possible 
financing with its preferred stock will of- 
fer to exchange the income 6’s for com- 
mon stock after the latter has been placed 
on a 7 per cent dividend basis. This road 
has maintained interest payments without 
interruption on its income bonds sinee it 
was reorganized. The reorganization was 
not all that might be desired and the 
amazing prosperity of the southwest is 
really responsible for the remarkable im- 
provement in this road’s earning power. 
However, these bonds are still selling to 
afford an attractive yield and in my judg- 
ment will work to higher price levels, 
although any such advance as they have 
already enjoyed . obviously will not be 
duplicated. 

The Hudson & Manhattan income 5’s 
are now followed by dividend paying pre- 
ferred and common stocks. The net earn- 
ings appear to be very definitely on the 
upgrade. This property operates the tubes 
between New York and New Jersey and 
is under the rate jurisdiction of the Inter- 


state Commerce Commission. The bonds 
mature in 1957 and at current price of 
75 yield nearly 7 per cent to maturity. 
They should reach a 6 per cent yield basis 
or a price of 85. 

The Missouri, Kansas & Texas income 
5’s at 91 yield but 5.6 per cent. They are 
selling on this low yield basis because 
they are convertible into M. K. & T. pre- 
ferred stock. This preferred stock is now 
paying $5 yearly in dividends. Earnings 
applicable to the preferred were $18.80 in 
1924 and based on net of the first six 
months of 1925 earnings are running at 
the rate of about $30 a share. Quite ob- 
viously this stock will soon receive the 
full dividend and would sell at 100 then 
to yield 7 per cent. In other words pros- 
pects are good for a ten-point advance in 
the income bonds. 


Chance for Advance 


The Seaboard Air Line income bonds 
are discussed by Mr. Moriey in another 
part of this issue of THE FINANCIAL 
Wor.p. The International & Great North- 
ern Income 6’s present at current prices 
probably the best possibilities for market 
advance on a fairly conservative basis. 
They are currently quoted at 73. The in- 
denture of the bond provides that one- 
half of the earnings applicable to these 
bonds must bé paid out to bond holders 
until the full 6 per cent is paid. Bond in- 
terest is paid once a year on April 1. For 
1923 and 1924, 4 per cent was paid. Earn- 
ings for the first six months of 1925 in- 
creased 24 per cent; if this rate of in- 
crease is maintained throughout the bal- 
ance of the year the earnings applicable 
to the income bonds will make the full 6 
per cent payment mandatory on April 1, 
1926. Interest becomes cumulative on 
January 1, 1928, at the full 6 per cent rate. 
July car loadings increased from 15,000 to 
17,000 and in my judgment prospects are 
excellent for a good gain in net during the 
coming six months, which are the big 
revenue producers for this road. It is 
controlled by Missouri Pacific through the 

(Please turn to page 180) 
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q St. Regis Paper Common— 


Paper Is Cheaper [han Power 


@ Should the prospective purchaser of 


Power Corporation common stock 
take advantage of the situation that 
is offered in St. Regis Paper stockr 


@ St. Regis and 


of Power Corporation; 
@ What would the eventual 


tion of these holdings mean to the 


common stockholder? 


@ Is St. Regis Paper common a sleeper? 


been varied. First one and then an- 

other group is favored with public 
attention and none the least favored have 
been the public utilities. I read with con- 
siderable interest a few weeks ago in THE 
FINANCIAL WorLp under the heading, 
“White Fuel,” a study of the activities of 
the Power Corporation of New York. 
The possibilities in this stock were indeed 
promising and going deeper into the sit- 
uation found that of a total of 577,835 
shares of common stock outstanding (to 
be increased to about 630,000 shares on Au- 
gust 15), 293,065 shares will be owned by 
the St. Regis Paper Company. The com- 
parative quotations for the common stocks 
of both companies aroused further doubt. 
Why should Power Corporation common, 
paying $1, sell for 855%, while St. Regis 
Paper common brought only 82%, with a 
consistent record of paying $2 for many 
years back? Why should not the prospec- 
tive purchaser of Power Corporation stock 
buy the St. Regis in its stead? There ap- 
pear to be many reasons why he should 
and be in a better position by so doing. 
Let us first get a clear picture of the St. 
Regis Paper Company and its activities to 
better understand the situation. 


Gee varied trends of late have 


its stockholders own 
66 2/3 per cent of the common stock 


distribu- 


By WILLIAM J. HEALY 


St. Regis Paper was organized about 26 
years ago and has been steadily growing 
until now it is one of the largest pro- 
ducers of paper in the eastern United 
States. Its products consist of directory, 
catalog, newsprint, manila wrapping, pack- 
ers’ wax and grease-proof papers. The 
company is strategically located close to 
raw materials and abundant water power 
in northern New York State and neigh- 
boring the great eastern markets for its 
products. 


Large Pulp Resources 


The company controls large resources of 
pulp wood. In Canada, a subsidiary, St. 
Regis Paper Company of Canada, Ltd., 
owns in fee or has a contract to purchase 
in the Province of Quebec, 168,934 acres 
of freehold timber limits, which, accord- 
ing to the report of independent engineers 
made in 1920, are estimated to contain over 
2,000,000 cords of pulp wood. This com- 
pany owns and operates plants which are 
adequately equipped for the efficient hand- 
ling, preparing and loading of pulp wood. 
In addition, domestic timber land holdings 
of St. Regis Paper Company consist of 
over 112,000 acres located in the Adiron- 
dack Mountains. Due to the company’s 
location, it is frequently able to purchase 





Interior of the Paper Plant 


pulp wood on advantageous terms there- 
by conserving its own timber reserves. It 
is estimated that these reserves are suf- 
ficient to supply its entire requirements for 
a period of more than twenty years. 

The progressive management were the 
pioneers in the idea of segregating the two 
branches of the business, Power and 
Paper, for the resultant benefits to be had. 
But in its present structure the®company 
must still be considered as having two 
strong arms, the industrial and the public 
utility. Holding as it does among the 
company and its shareholders about 6634 
of the common stock of Power Corpora- 
tion of New York, which in turn owns 
all the common stock of the Racquette 
River Power Company and the Power and 
Electric Securities Corporation, it is right- 
fully classed among the utilities. The latter 
corporation owns 158,104 shares of the 
common stock of Northern New York 
Utilities, and upon completion of negotia- 
tions will own 150,000 shares of common 
and 35,000 shares of 2nd preferred of 
Mohawk Hudson Power and the entire 
common stock of the Malone Light and 
Power Company and of two other utility 
companies serving adjoining territories. 

More will be said later on as to the 

(Please turn to page 182) 











Plant of St. Regis Paper showing to the left the huge piles of wood ready for grinding to pulp. 
August 8, 1925. 














These reviews written as of Friday immediately preceding date of this issue 
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Miscellaneous Industrials 





American Bosch— 
Rating “D” 

American Bosch reports a net of $1.75 
per share in the first half of 1925 com- 
pared with $1.84 a share on the smaller 
capitalization outstanding a year ago. 


American Locomotive— 
Rating “B” 

Reflecting the unsatisfactory conditions 
prevailing in the railroad equipment in- 
dustry American Locomotive reports a net 
of $213,000 in the first half of 1925 com- 
pared with $2,003,000 in the same period 
last year. But for the large return from 
its investment holdings it is probable that 
a deficit would have been reported. 


American Metal— 
Rating “A” 

American Metal reports a net of $2.74 
in the first half of 1925 reflecting the im- 
proved status ‘of the refining industry. 
This is almost equal to the full year’s divi- 


dend requirements at the present rate of 
$3. 


American Sugar— 
Rating “B” 

There are those who think that Amer- 
ican Sugar is on the way back to regain 
its former investment status for its com- 
mon stock. Certainly the stabilized low 
prices for raw sugar and the greater con- 
sumption have made its refinery business 
much more profitable this year. On the 


other hand its sugar producing companies 
are not faring so well. 


Anaconda— 
Rating “B” 

President Ryan of Anaconda states that 
copper consumption is going on at a rec- 
ord rate and in his judgment this will 
make for higher copper metal prices. The 
price of the metal firmed up fractionally 
during the past week. 


Calumet & Hecla— 
Rating “B” 
Calumet & Hecla the most important of 
the Michigan copper producers reports a 


loss of $406,000 in the second quarter of 
1925 compared with a loss of $105,000 in 
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the same period last year. This is one of 
the high cost producing companies which 
has curtailed production to bring about a 
better statistical position in the copper in- 
dustry. 


Diamond Match— 
Rating “A” 

Diamond Match reports $5.01 a share 
earned in the first half of 1925 compared 
with $5.29 in the same period of 1924. 
The company has been writing off its plant 
and standing timber at a rapid rate. It is 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 




















Phillips Jones, com...................- CtoB 
Symington Com. .....0..2...2....-.-. BtoC 
Spear Furniture Pfd. ............ AtoB 
Spear Furniture com .............. BtoC 
one of the most unusual of industrial 


companies from the standpoint of stabil- 
ized earnings. In the first six months 
of the past four years net earnings have 
not been more than $936,000 nor less than 
$850,000. 


Du Pont— 
Rating “A” ; 

Du Pont has crossed the $200 mark 
plus its 40 per cent stock dividend. What 
the dividend rate on the common will be 
probably depends to some extent on the 
action of General Motors. If that com- 
pany declares the expected dollar extra 
on August 13 then it would not be sur- 
prising if Du Pont new stock were placed 
on an $8 yearly basis on August 17. 


Fairbanks Morse— 
Rating “A” 

The rising tide of prosperity for the 
farmer is reflected in the second quarter 
profits of Fairbanks Morse which amount- 
ed to $2.07 a share compared with 67c in 
the first quarter. It is officially estimated 
that profits for the remainder of the year 
will be at an equally satisfactory rate and 
an increase in the current dividend rate 
would not be surprising. 








Hartman Corp.— 
Rating “C” 

Hartman reports a net of $1.72 on the 
stock in the first half of 1925 compared 
with $1.58 in the first half of 1924. Pres- 
ident Straus states that the company is 
going through a transition period and that 
the business is being changed over from 
mail order to chain store. Prospects for 
fall business are good and stores which 
were in red ink a year ago are now on a 
profitable basis. 


International Nickel— 
Rating “B” 

International Nickel reports a net of 
$1.38 on the common in the first half of 
1925 compared with 3lc in the first half 
of 1924. Earnings were the same in the 
first and second quarters of 1925. The 
company may be in position to put in a 
higher scale of nickel prices for the 1926 
year and thus further increase its profits. 

| 
Montgomery Ward— 
Rating “B” 

Record breaking sales continue to fea- 
ture Montgomery Ward monthly reports. 
In July sales amounted to $10,843,000 a 
gain of $2,190,000 over July last year. 
Net earnings will undoubtedly result in 


inauguration of common dividends early 
in 1926. 


Owens Bottle— 
Rating “A” 

One of the best managed of the Amer- 
ican industrial companies with an enviable 
record for earning growth is Owens Bot- 
tle. In the first half of 1925, $3.66 per 
share of common was earned compared © 
with $2.61 in the same 1924 period. 


Phillips Jones— 
Rating “B” 

Phillips Jones which manufactures the 
Van Heusen soft collar has placed its com- 
mon stock on a $4 annual dividend basis. 
The company has had much litigation but 
the bulk of these troubles appears to be 
behind it and from now on executives can 
devote more time to merchandising its 
products. 


Remington— 
Rating “B” 
Remington Typewriter reports net of 
$6.54 on its common in the first half of 


(Please turn to page 186) 
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market, especially among the high- 

grade issues, continued during the 
past week, but, as has been the case for 
the past month, the decline was slight and 
orderly. The cause is undoubtedly the 
preparation on the part of the banks for 
the expected expansion in the demand for 
loans for commercial needs as the autumn 
trade begins, although there is probably 
some liquidation by corporations who have 
invested funds temporarily in the bond 
market and are now feeling a somewhat 
better demand for their products. Never- 
theless, the banking situation remains so 
strong that it is highly improbable that 
any pronounced advance in interest rates 
will be witnessed in the coming months, 
and therefore it is not to be expected 
that the decline in bond prices will be of 
very large proportions. A further factor, 
which may be considered is the tendency 
of the more conservative speculators to 
take profits because of the current high 
levels of the stock market and the low 
yields which are afforded by some of the 
high-priced stocks, and place their funds 
in the bond market for safe-keeping. At 
any rate, there seems to be no reason for 
holders .of investment bonds who are 
chiefly concerned with current income from 
their securities to dispose of all their long- 
term bonds at this time, but it seems ad- 
visable at this time to confine one’s pur- 
chases pretty largely to short-term issues 
until the extent of the Fall trade expan- 
sion can be gauged. 


T= declining tendency in the bond 


Convertible Bonds Active 


The chief feature of the bond market 
during the week centered around the con- 
vertible group and those bonds, which are 
closely allied with the stock market. Ac- 
tivity was especially pronounced in the 
Florida, Western & Northern Ist 7s, 1934, 
which at one time showed an advance of 
over 30 points. These bonds are to be 
retired from funds raised through an issue 
of $25,000,000 Seaboard-All Florida Rail- 
way Ist 6s, 1935, which was sold last 
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week. It is a striking illustration of the 
pronounced improvement in the credit of 
the Seaboard that it is able to sell an 
issue of this size which was quickly sub- 
scribed for, at a price yielding a little 
over 6 per cent. The reason for the large 
sales of the Ist 7s is the bonus of 10 
shares of common stock of the Land Com- 
pany of Florida which owns about 150,- 
000 acres of land, a considerable part of 
which is timber land, along the right of 
way of the railroad. At a price of 143 
for the bonds the shares are given a value 
of $39.. Other active convertible bonds 
were the various oil securities which were 
heavy in reflection of the decline in oil 
stocks. The consumption figures pub- 
lished by the government for June estab- 
lished a new high for gasoline and would 
ordinarily be construed as very bullish. 
However, traders in oil shares are evident- 
ly laying more stress on crude oil pro- 
duction figures and new drilling as well 
as the increasing stocks of gasoline in the 
Mid-Continent field. The Sinclair and 
Skelly Oil convertible issues were weak, 
but the good report of the Pan-American 
Petroleum Corp., held the 6s of 1934 
steady. As a rule the convertible public 
utility bonds were higher with active trad- 
ing. 

The Missouri-Kansas-Texas adjustment 
5s had the distinction of being the most 
actively traded in on the Stock Exchange 
and advanced to above 90. The bond was 
influenced by the excellent June earnings 
of this carrier which points to an early 
increase in the preferred dividend to a 7 
per cent basis. As the bond is convert- 
ible into preferred stock, it naturally re- 
sponds to the same developments. The 
Frisco income bonds were strong and sold 
about 2 points above the adjustments, but 
part of this ‘discrepancy is due to the 
fact that the incomes sell “flat.” However, 
the chief explanation seems to lie in specu- 
lation on the possibilities that some sort of 
an advantageous offer may be made to 
holders to induce them to accept stock in 
place of their bonds: The Seaboard Air 
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Line Adj. 5s, 1949, furnished a weak spot 
among issues of this class and declined 
over 3 points. This was probably due 
to realizing sales, and also to the effect 
of the new financing by the Seaboard men- 
tioned above, which will in all likelihood 
not be immediately profitable to the road. 
A decline in the Chicago, Rock Island & 
Pacific ref. 4s of 1934 to 8514 was seem- 
ingly without cause and makes this bond 
distinctly attractive in our opinion. At 
this price the yield to maturity is 6.12 
per cent which is liberal for a medium- 
term obligation in the present market con- 
sidering the good earnings Rock Island is 
reporting. 


Foreign Bonds 


There was a heavy tone evident in the 
fcreign bond list which was especially 
marked in the German industrial issues, 
and in certain of the Belgian loans as well 
as the Poland 8s. The latter declined to 
8734, selling evidently being induced by 
the fluctuations in Polish exchange and 
the friction shown between that country 
and Germany in the recent deportation of 
nationals of the two countries. The con- 
tinuance of poor trade conditions in Ger- 
many was the cause of the weakness in 
the German industrial loans recently 
brought out in this market. Some of 
these bonds are now selling on a very 
high yield basis but evidently do not pos~ 
sess a very great appeal to the average 
investor. The French issues held well and 
the news for the week from Paris was 
more optimistic. French internal issues 
displayed more firmness and there appears 
to be more confidence in the financial pol- 
icies of the present government in invest- 
ment circles. The report of the Bank 
of France for last week showed a reduc- 
tion in advances to the State which is in 
sharp contrast to the increases in this item 
reported for this week in the two preced- 
ing years. The feature of the week in 
new foreign bonds was the flotation of a 
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Five Bargain 8” Preferred Stocks 


By DANIEL ALTON 


In these days a high yielding preferred stock carrying a good factor of safety 
is not easy to find. After carefully combing the list of 8 per cent issues I 
have selected five which in my judgment are definitely in this class and which 
represent good “businessmen’s investments.” 





Current Current - q 
Company Price Yield emarks 





Content Steet... 102% 7.8% A prosperous steel specialty company which has more than twice 
earned the dividends on the preferred in every year since 1919 
‘and earned them more than four times in 1922, 1923 and 1924. 
Non-callable; traded in unlisted market. 





Continental Baking ........ 99 8.1% One of the largest of the baking companies. Preferred is followed 
‘by class “A” and common shares with a current market value 
‘of $110,000,000. Callable at 110; traded in unlisted market. 





Goodyear Tire ................ 106 7.6% Prior preferred is followed by dividend paying preferred. Earned 


ten times dividend in 1924 and at higher rate thus far in 1925. 
Callable at 110; on N. Y. Stock Exchange. 





Standard Gas & Elec. .... 54 7.4% Due to conversion of funded debt into common stock the $50 par 


value 8 per cent preferred has earnings of three times dividend 
requirements. Non-callable; traded on N. Y. Stock Exchange. 





fa. ee 102% 7.8% Has paid its preferred dividend without interruption since 1905. 


Earnings on upgrade. * Is non-callable; traded on N. Y. Stock 
Exchange. 





All of the foregoing stocks are cumulative as to dividends except U. S. 
Rubber; a diversified investment in them would give an average yield of 734 
per cent. At the present time the earning outlook for the coming years is 
favorably defined in every instance. Each company enjoys excellent manage- 


ment and is strongly entrenched in its imdustry which in every instance is a 
basic one. 


The foregoing group in my judgment represents an unusual opportunity ¢ 
to the man who is looking for a yield above the average with clearly defined 
prospects and satisfactory fundamental conditions. The dividends in every in- 
stance are reasonably safe and in several the factor of safety is very large. 
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By THE OBSERVER 


An interesting real estate news 


— item is that relating to a long lease 
: 4 the Amalgamated Bank, the labor 
with the aaeitee a 
bank, has taken on a building in 

Lamb 


Union Square formerly occupied by 
Tiffany, the rich New York jewelers. The former 
palace of wealth is now to have as an occupant the 
conservator of the savings of the humble laboring man. 
A more impressive illustration of the lion finding the 
lamb more useful than a meal could not be wanted. 

In the past age of misunderstanding and prejudice 
labor has viewed capital as its natural enemy. It was 
even drawn into banking on the thought that it could 
provide its members with more equitable banking serv- 
ice. The experiment has already proven the error of 
this conclusion. 

By competing with capital labor has discovered that 
neither of the twain could live and prosper without a 
complete understanding between them. Each is nec- 
essary to the other. Whoever regards themselves as 
the lion neither can get along without the lamb. Bank- 
ing has been one of the influences which has brought 
about this growing relation of peace between these 
heretofore conflicting elements of human life. 


Politicians must have an issue to 


Usual succeed in their purpose. They will 
Political tell their confidants that unless a 
Buncombe _ popular cause can be found to sup- 


port a successful campaign can- 
not be undertaken. Hence, if there is no issue avail- 
able one must be invented that is attractive enough to 
catch the popular fancy. ; 


Could the people be made to realize how often 
they are fooled out of their votes by the politicians 
they would more often resent at the polls the insolent 
opinion held of their intelligence. They will have a 
chance to do this in the fall in New York where a 
mayor is to be elected. 


There are signs enough that in this coming cam- 
paign that a considerable part of it will be devoted 
to the political buncomb regarding street car fares— 
and the traction ring efforts to get its claws around the 
City Hall. Since money plays a big part in this dire- 
ful prophecy which is being drawn to lure the voters 
into the Hylan camp it becomes necessary for Wall 
St. to be included to make it complete. 

New York’s burgomaster already has taken a pre- 
liminary step in this direction by making the startling 
announcement of his discovery of such a conspiracy 
by producing a market letter of one of the small and 
numerous Wall St. tipping agencies advising the pur- 
chase of traction stocks on the ground that it does 
not expect him to-be re-elected. This opinion is as rep- 
resentative of Wall St. as would that be of a newsboy 


who sells newspapers in its district. It is the buncombe 
handed out by political clowns. It is to them a smoke 
screen to conceal what is the real issue before the 
voters and that is whether Hylan is a representative 
man to continue as the mayor of the city—and that 
will not be decided on street car fares. 


Our bankers will not assist Sao 


Brazil Paulo the great coffee growing state 
Loan of Brazil in floating a loan among 
Blocked American investors whose object is 


to maintain coffee prices at the ex- 
pense of American consumers. 

This stand is a laudable one and it will commend 
itself to public opinion. If Sao Paulo wishes to specu- 
late on prospective coffee prices she should seek cap- 
ital elsewhere than among a people whom she wishes 
to finance her and then indirectly exploit with higher 


prices. 
A forward step has been taken in 
Financial removing the general criticism pre- 
Doctors’ vailing among investors of the ex- 
Fees Cut cessive fees frequently charged by 


protective committees and _ legal 
counsel when the Interstate Commerce Commission 
ordered a reduction in the charge levied by the re- 
organization managers and their lawyers against the 
security holders of the old Missouri, Kansas & TEXAS 
Railway. The Commission considered these fees far 
too large and ordered them cut considerably. Even the 
sum allowed is generous enough. It would compen- 
sate the highest priced talent engaged on such work. 


The work of reorganizing bankrupt properties is 
somewhat different than where the individual employs 
someone to help him tide over his financial difficuities. 
Committees and lawyers engaged in it usually are self 
appointed and the security holder is compelled to ac- 
cept the plans proposed and the fees exacted because 
he has nowhere else to turn. Occasionally, but rarely, 
a powerful enough opposition develops to upset such 
enforced reorganization. There would be less com- 
plaint were a reviewing board in existence which could 
pass on such fees, and that duty should clearly fall to 
the court in which the bankruptcy proceedings origi- 
nates. 


In the case of the railroads the Interstate Commerce 
Commission, in the interest of the public, is duly em- 
powered to assume this authority. But, so far, the 
great field of industrial activities still lacks the proper 
safeguard to assure holders of such securities reason- 
able fees when their properties are in need of financial 
reorganization. In this direction there is still room for 
effective financial reform. 




















80° Profits in 15 Months 
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issue of 
reason 


1924, THE FINANCIAL WorLD. 
My for selecting this exhibit is 
that it covers a period longer than a year 
and for that reason embraces a cycle which 
offers a sound test for the average vicis- 
situdes a market must withstand. 

This list consisted of ten standard divi- 
dend paying railroad stocks and ten stand- 
ard dividend paying utilities. No indus- 
trials were included at that time because 
the industrial outlook did not clarify suf- 
ficiently until later, when certain industrial 
stocks were also used. 

In order to illustrate my examples non- 
technically and in a manner understand- 
able to the average investor I have ar- 
ranged them in three tables and have em- 
ployed as my yardstick. the unit of 100 
shares. This will permit a simple form, 
showing the amount of dividends received 
and the profit shown by each of these se- 
curities on the basis of the prices prevail- 
ing on the day this article was written. 

Before proceeding further, allow me to 
say that the profit and the dividends would 
equal 80 per cent if ten, twenty, fifty or 
any other lot of shares had been purchased 
at the time this list of bargains was rec- 
ommended to subscribers of THE FINAN- 
crAL Wor_p. 


The Railroad Shares 
By consulting Table One it will be seen 

















fundamentals deserve in the present con- 
structive market. 

Consulting Table One further it shows 
that the ten public utilities of my first 
list of Bargains have today a market 
value of $102,714. On May 15, 1924, they 
could have been bought for $71,688. If 
sold today they would realize the pur- 
chaser a profit of $30,488. In these com- 
pilations of profits brokerage fees and 
taxes are not included. 

To these profits must be added the divi- 
dends the holders of these securities re- 
ceived during the interval of fifteen months 
they have held them. Table Two reveals 
that the dividends received on these twenty 
securities in this period of time amounted 
in all to $14,625. 

Now if we add the dividends to the 
profits we reach a total of $60,567, as 
follows: 


Profits on Ten Railroad Stocks......$15,454 
Profits on Ten Public Utilities 30,488 
Dividends Received 14,625 


The entire purchase price for these 20 
bargains would have involved the sum of 
$141,048. Had they been bought for cash 
and not with part borrowed capital the 
profit earned including dividends would 
represent around 44 per cent upon the in- 
vestment. 


But, this profit could have been in- 
creased to 80 per cent if the purchaser 
had availed himself of his credit on the 
basis outlined in my article, “The Intelli- 
gent Use of Your Credit.” He could 
have borrowed from his bank fifty per 
cent of the purchase price, namely $70,524. 

With these twenty seasoned dividend 
paying securities as his collateral a bank 
would gladly loan the investor this amount, 
which it would regard as gilt edged and 
desirable. Some bankers would even ac- 
cept the loan on a 5 per cent interest basis 
instead of the average 6 per cent which | 
employ in my calculations. 


At the rate of 6 per cent per annum the 
interest the investor would have paid for 
the fifteen months’ interval during which 
he would have held his securities would 
have amounted to $5,285. That sum should 
be added to the investor’s actual cash in- 
vestment of $70,524. This would bring 
the total amount to $75,813, as is shown in 
Table Three. 

Now if the investor divides his profits 
of $60,567, including the dividends re- 
ceived, by his actual cash investment of 
$75,813 the net result of his investment 
will show 80 per cent earned on his 
capital. 

That answers the question if 80 per cent 
could be earned without engaging in ex- 
treme risks. 

This profit in itself is not unusual. In 
an analysis in the previous issue of THE 
FINANCIAL Wortp of the North American 
Corporation’s record covering a period of 
five years it was demonstrated that the 
































that 100 shares each of the ten railroad 
stocks in the list today command a price Table 2 
of $84,816. Fifteen months ago they cd i A 
could have been bought for $69,362. Their Dividend Rate These 20 Bargains Paid 
sale now would realize a profit of $15,454. Dollar per On Hundred Total for 
That profit has been earned notwithstand- RaILROADS Share An. Shares 15 Months 
ing the fact that the railroads have by Baltimore & Ohi0 $5 $500 $625 
no means shared to the extent that their Chicago & N. W. -..--------- 4 400 500 
| aa a 6 600 750 
Gemet Bertier... 5 500 625 
Northern Pacthc ........................... 5 500 625 
a II sc lssidaintniieiscakabioitiens 7 700 875 
TET Lae eT, 3 300 375 
Bonds Pere Marquette, pfd. .................. 5 500 625 
mothe tate .................. 6 600 750 
ee 10 1,000 1,250 
Our August Bond INDUSTRIALS 
; j LS | aes 9 900 1,125 
Circular will be sent EM cscisianncnrmein essence 2.60 260 325 
: Consolidated Gas ..............0.2...---- 5 500 625 
upon 
20: SEVERETS. SP Detroit Edison ........._..... 8 800 1,000 
request. TET 8 800 1,000 
ES ee 8 800 1,000 
I 6 asnsisthscineedisisicticinrnh 4 400 500 
Pee TOWNE oki. 5 500 625 
. North American ........................:. 3.40 340 425 
Ask for Circular S-11 TE eee ne 8 800 1,060 
Total Dividends $14,625 
. ; What the Profit and Dividends Represent 
Harris, Forbes & Co Profits Reported—See Talibe One. ncananeceeecensn cn enneraeeeneseno $45,942 
Pine St., Cor. William amc NR as cid ciclatnlbuleinhensincsncedsaieveesl 14,625 
| NEW YORK Total On 100 Shares $60,567 
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stockholder who bought his stock around 
$50 a share and held it throughout this 
period had a profit that actually repre- 
sented an income of 120 per cent per an- 
num on his investment. 


I cite this example of the magical pos- 
sibilities sound values properly bought con- 
tain for the conservative and intelligent 
investor, 


Were the other bargain lists which I 
have published in THE FINANCIAL WorLpD 
at intervals during the last fifteen months 
submitted to the same test this list has 
been, which is serving as my illustration 
for this article the result would be equally 
satisfactory to the investors and in some 
cases would even reveal a better profit— 
especially in some of the industrials whose 
market enhancement in values has been 
even more spectacular than recorded by the 
present list of securities. 


Outline Principle 


Many of my readers have asked me to 
outline the basic principles I employ to 
arrive at my conclusions. 


In response to this request I have in 
preparation a series of articles explaining 
my methods—the first of which will appear 
in the August 21 issue. 


I feel quite confident that those investors 
who carefully read these articles will be 
provided with a method of selecting sound 
income producing securities, at the proper 
times, which, with the exercise of patience, 
should result in profits large enough to 
satisfy any conservative person. 


I do not call my method a system. 
There is nothing mechanical about it. I 
frankly confess it is not infallible. It of- 
fers no assurance against loss in panics or 
unusual market upheavals. Against such 
contingencies the fallible human mind has 
not yet devised a holeproof safeguard. 
Its success hinges on the proper ‘exercise 
of sound judgment in the selection of 
values. In the diversification of securities 
—and in other considerations that govern 
future values. 


What these factors are will be fully 
explained—and the reader will be able to 
judge how profitably he himself can em- 


ploy them and become a successful “long 
pull” investor. 


Judge May Refuse Injunction 


N the ground that insufficient evidence 

had been introduced to sustain At- 
torney General Ottinger’s contention that 
Frank Williams and Abraham Salinsky, 
two brokers, were guilty of washing sales 
in the stock of the Black Oak Mining Co. 
Supreme Court Justice May refused a re- 
straining injunction. 

This decision probably will be construed 
by the get-rich-quick element as a partial 
victory over the present Martin Act—but 
if it will read the full decision of the 
learned justice a cold douche will be 
thrown upon their hopes. 


That a shocking state of affairs existed 
in the sale of this mining stock which was 
conducted by illegal and criminal prac- 
tices Judge May admits—and he is much 
surprised that the Stock Exchange or 
kindred organizations did not take any 
measures to prevent these wash sales. Yet 
this is exactly what the courageous 
Attorney General is endeavoring to ac- 
complish through the Martin act except in 
this instance the evidence he has submitted 
is not sufficient to convince the judge that 
the brokers named were involved in the 
practice. 

In commending the Attorney Genera! for 
his efforts to protect the public Judge May 
expressed an opinion which many people, 
through their own experience, will confess 
represents an actual condition and that 
was “that people are too easily lured by 
the attractions of Wall Street and the 
promises it holds out to make big money 
with little money—and make it quickly. 
Only by drastic measures to be adopted 
by the Stock Exchange and supported by 
proper legislation can we hope to offer the 
public a fair chance for speculation and 
an opportunity for honest gambling with- 
out gaining, however, any notion that the 
public will no longer be the lamb.” 

While this opinion in some of its views 
is rather cryptic it nevertheless provides 
the learned justice with an opportunity to 
outline some legislation that might provide 
the cure. The Martin law aimed to do it 
—but in this case where the evidence of 
fraud was plain a condition presented it- 
self which caused him to nullify the efforts 
of the Attorney General to protect the 
public. 














Table 3 


How These 20 Bargains Netted 80 Per Cent Through the 
Intelligent Use of Credit 


Total Cost of Investment in 100 Shares Each ...W.2....22....-.-.sssesseseceeeee $141,048 
Lose t+: Bate of File Pee Cot... 70,524 
I 17 late ksh buses 70,524 
Plus Interest on Borrowed Capital at 6 per cent for 15 months............ 5,289 
Miumian) Repmecctrmmes scant Pateente 28s. el tt 52 e Joo er eae oe cccacts 75,813 
Divide Profits and Dividends—of—See Table Two ...................-.-.-.------- 60,567 
Bor thee Teal Comin. Tevwecrtermeat— lnc nner nen ccc en sneeeees 75,813 


And It Represents a Net Income of Eighty Per Cent on the Investment 














Traction Bonds 


of 
New York City 


Many of these issues are pro- 
tected by large equities in New 
York City real estate. The oper- 
ating companies, in most in- 
stances, hold perpetual franchises 
and are now reporting substantial 
earnings on the five-cent fare 
basis. 


The situation is one which will 
bear investigation by investors 
looking for real bargains. 


INQUIRIES INVITED 


W™ Carnesie Ewen 


Investment Securities 
2 Wall Street New York 


Telephone Rector 3273-4 

















DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

q@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 























USE OUR 


Statistical Department freely for 
information on any _ listed 
security whether your orders are 
large or small. 


100 Share or Odd Lots 


Helpful Booklet on 
Trading Methods 


free on request. 


Ask for K-7 


(HisHOLM & (HAPMAN 
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(Concluded from page 169) 


Air Line 











to the west. coast of Florida, with 
branches to Birmingham and Montgomery. 
As already stated, a newly opened subsid- 
iary line gives access to the east coast and, 
it is believed, will be a substantial con- 
tributor to earnings in time. 


Freight traffic of the system is fairly 
well diversified, but there has not been an 
impressive increase in tonnage. At least 
none was apparent until 1923. Since that 
time gains have been large, and there is 
reason for believing that they will con- 
tinue. Mileage has been added to contin- 
uously in the past fifteen years, which 
has brought about an improvement in 
freight traffic density. The latter item, 
for example, was 593,645 tons in 1919, 
and 734,659 tons in 1924. Operating effi- 
ciency also has been improving steadily, 
with improvement in rolling stock and 
the exercise of economies. The average 
revenue freight train load has nearly 
doubled in the past decade. 
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But, through the period of addition to 
mileage, and improvement in traffic density 
and freight train load, funded debt was 
added to and, in consequence, the surplus 
after fixed charges showed a steady de- 
clining tendency until 1923. Funded debt, 
it may be reminded, is about 2% times 
stock capitalization. That, in times of 
depression, of course is bad for a railroad, 
and has been bad for the SEABOARD. But 
a top-heavy funded debt is not such a 
handicap in periods of prosperity, such 
as now prevails in the SEABOARD territory, 
aud is likely to continue for a time. 

Cut Operating Ratio 

One thing, however, that the SEABOARD 
management will have to do to make the 
prosperity of its territory yield it a full 
measure of benefits, is to cut down its 
operating ratio. It at present is out of 
proportion, compared with that of other 
roads operating in the south. Operating 
ratio of course is the ratio of operating 


“be considered from time to time.” 


expenses to gross revenues. Upon that 
ratio depends the balance that is left to 
apply to the securities. 


The road has outstanding $25,000,000 
of adjustment bonds, interest payments on 
which were resumed in 1923, after having 
been deferred in 1921. There is an ac- 
cumulation of 12% per cent back interest 
on these bonds which must be cleared 
up before anything can be done for the 
stocks in the way of profit distribution. 
That is another reason why the stocks, 
so far as dividend expectations are con- 
cerned, are not especially attractive. 


Directors of the company have stated 
that the question of wiping out that ac- 
cumulation on the adjustment bonds will 
That 
is not a particularly definite promise. The 
road is not finished with its expansion 
program, nor with its general improve- 
ments, so that consideration of distribut- 
ing the cash necessary to disposing of that 
arrears could not be contemplated im- 
mediately. It is true that earnings at 
present are such as to justify paying off 
the arrears, but the other considerations 
mentioned it is presumed will stand in 
the way of early action. I personally do 
not expect anything hurried in the mat- 
ter. 

Working capital of the company at pres- 
ent is not very strong, and it will be neces- 
sary, if sound financial policy is to be ob- 
served, that it be conserved and improved. 

Of all the SEaABoarD securities which 
I have studied, I would select the Adjust- 
ment bonds as the most attractive. If 
the road can continue its present rate of 
progress, I believe that time will serve to 
lessen the disadvantage of heavy capital- 
ization, and will give to these obligations 
an investment rating. They sell flat, and 
were ex-interest $50 per bond on Aug- 
ust 1. Ex-interest, their price is slightly 
above $81, which, in view of the accumu- 
lation in interest, and the fact that pay- 
ments now are being made and probably 
will continue, I would not consider that 
price high. With the accumulations de- 
ducted, the bonds would have a price of 
about 69, to yield about 7% per cent. 

I would recommend, without any hesi- 
tation, the bonds at their current price. 
A bond that is steadily working towards 
an investment position, whose income is 
becoming more and more secure, is de- 
cidedly attractive when yielding better 
than seven per cent, with money rates 
and conditions such as they now are. The 
investor for the time may disregard the 
stocks of this company without any great 
loss even though the general outlook for 
railroad stocks from the speculative stand- 
point is excellent and can well confine com- 
mitments in Seaboard to income bonds. 
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Benefits Greatly 
I can most heartily recommend your 
magazine as being one of the best financial 
magazines published. A subscriber can 





certainly benefit greatly from your valu- 
able suggestions given from week to week. 
i @ 4 
“Tell your friends they need it.” 


The Financial World 
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Bond Market 
(Concluded from page 173) 











$24,000,000 short-term loan for the Tokyo 
Electric Light Co. Ltd. This was a three- 
year 6 per cent note issue maturing in 
1928 and offered at 98% to yield 6.40 per 
cent. The company is the largest electric 
light and power enterprise in Japan serv- 
ing a wide area which includes Tokyo and 
Yokohama. The notes seem to be well 
protected by property while earnings for 
the last three years have been 3% times 
interest charges of present funded debt 
after depreciation charges. It is reassur- 
ing to note that in the earthquake of 1923, 
the damage to the company amounted to 
only about 10 per cent of its book value. 
The ‘dividend record has been excellent 
and the notes appear to be of substantial 
investment character but not especially 
low-priced in comparison with the Indus- 
trial Bank of Japan 6s of 1927 which are 
guaranteed by the Japanese Government 
and are obtainable at 99%, 


Another large new issue consisted of 
$13,200,000 1st Lien & Refunding 5%s, 
1953, of the Monongahela West Penn Pub- 
lic Service Co. which were sold at 98 to 
yield 5.65 per cent. This company is a 
subsidiary of The West Penn Company 
and is the largest electric light, power and 
railway property in West Virginia. Growth 
of the Monongahela, West Penn Public 
Service Co. has been consistent and while 
the presence of a substantial amount of 
traction properties does not allow a really 
conservative rating for the bonds, the pres- 
ent situation seems to be a sound one, 
for current earnings are sufficient to cover 
interest charges on the total funded debt 
about twice before reserves for deprecia- 
tion. Other new issues were not par- 
ticularly interesting and the new financing 
of the week reflected the growing tend- 
ency on the part of the corporations to 
take advantage of the strength in stock 
prices to do financing by sale of stocks. 
In fact a number of bonds or preferred 
stocks have been sold on a much more 
favorable basis than if offered as a straight 
investment because of convertible or par- 
ticipating features which have appealed to 
the public. It is probable that while the 
strength in the stock market lasts there 
will be increasingly large resort to stock 
financing by corporations which can pre- 
sent a respectable statement of current 
earnings. This does not, of course, apply 
to the conservative investor who will rec- 
ognize the nature of these offerings and 
will continue to be interested only in in- 
vestment issues. 


At the present stage of the bond market 
holders of the medium grade and specula- 
tive issues appear to be in the best position 
as these bonds are at present little affected 
by interest rates but- are ‘dependent directly 
upon the operations and outlook for their 
companies. As business expands, the status 
oi these companies improve and this is in 
turn reflected in the prices of their se- 
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curities. Accordingly, these issues would 
seem to be worth holding, at least, tem- 
porarily. Reasoning in the same manner 
the higher grade issues should be more 
affected by firmer money rates while the 
decline in the high-grade bond issues will 
probably continue, but as we stated in the 
first paragraph of this article, business ex- 
pansion would have to assume large pro- 
portions before a really sharp ‘decline 
would be witnessed in the bond market. 
The yields on high-grade bonds are still 
estimated to be above that of time money 
and until the latter rises to an even basis 
or higher, we believe that high-grade bonds 
may be held. As there are more definite 
indications of the extent of the trade ac- 
tivity, one will be able to judge more 
accurately whether to ‘dispose of long-term 
bonds in favor of short-term obligations 
or to add to one’s holdings of the former 
class. In any case, it is evident that the 
time has come when the future state of 
trade must be analyzed more closely by 
investors and in our subsequent articles 
we will devote more attention to this sub- 
ject and its effect upon the bond market. 
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Sleeping Investors Losses 


N a conversation with a banker an in- 

vestor was overheard to say “I don’t 
worry about my securities once they are 
selected by my advisor. I bring them to 
the bank and let it collect my interest.” 
While this faith is the highest form of 
confidence at times it has its drawbacks. 
Very often conditions arise which militate 
against the interest of the investor unless 
advantage is taken of them. A few weeks 
ago The American Telephone & Telegraph 
had to issue a special warning to belated 
investors to exchange their convertible 
bonds otherwise they would lose a valu- 
able convertible privilege. A similar in- 
stance has arisen in the case of the con- 
vertible bonds of the Standard Gas & Elec- 
tric Co. Unless the holder exchanges 
them for stock as the conversion privilege 
entitles him to or sells them he will sus- 
tain a loss of around $500 after August 12 
for then the company has the right to pay 
only the callable price of the bond. 

Investors who prefer to leave everything 
to some one else or to forget to keep 
posted on their securities can be best 
described as “sleeping investors.” There 
are many of them. This fact is established 
by the record of every transfer agent and 
bank throughout the country, which have 
had accumulated funds due investors for 
which they never have called. Try as 
corporations may there does not seem a 
way available by which they can be 
awakened out of their false feeling of 
security or should we call it just natural 
lethargy. 
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No Waiting 
Your magazine has been everything and 
more than I expected. I have used two 
of your recommendations which show me 
good profits already. 





H. G. &S. 
“Tell your friends they need it.” 











The 
i C 
Ginter Co. 
(Boston) 

Operating 377 Retail Grocery Stores 
Year Stores Sales Profits* 
1921 185 $ 9,629,315 $435,091 
1922 21% 10,490,523 439,872 
1923 274 11,476,859 538,228 
1924 331 12,499,381 634,357 


*After taxes at present rates 


Copies of the 1925 Edition of 
our Ginter Analysis will be 
sent to investors upon request 
for Circular H-238. 
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What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
Members ix Y. Cotton Exchange 


67 Exchange Place - New York City 








= 





Has Trend 











Turned ? 


Detecting a-change of market trend 
is the most important one thing to do. 
Will stocks move generally higher, or 
do these reactions indicate the trend 
is about to turn? 

Our current analysis answers these 
questions. You may have a sample 
copy without charge. Simply address 
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latter’s control of N. O. T. & M. I look 
for these bonds to eventually reach a 6 
per cent yield basis or a price of 100. 

We now come to a consideration of two 
income bonds which are in a much more 
speculative class. I have reference to the 
D. & R. G. 5’s of 1955 and the St. Paul 
incomes which the proposed reorganization 
provides for and which are traded on a 
“when issued” basis on the curb market. 
The Denver bonds are in my judgment 
one of the most attractive of the non- 
income producing railroad securities. In- 
terest is cumulative on them since Febru- 
ary 1, 1924, and interest becomes a fixed 
charge in 1929. Here the all important 
factor is the earning trend. Net in the 
first half of 1925 -was $2,296,000 as 
against $1,591,000 in the 1924 period. In 
addition D. & R. G. has a large equity in 
Utah Fuel earnings which was not taken 
into income account last year. These divi- 
dends should exceed $1,000,000 in 1925. 
In my judgment the reorganization of the 
road is a sound one and earning prospects 
for the coming years are good because of 
the strengthening of Western Pacific and 
Missouri Pacific for which Denver & Rio 
Grande acts as a “bridge” road on trans- 
continental traffic. 

The St. Paul income issues are around 
54 on the curb compared with a price of 
about 48 for the present bonds, which are 
in default, and into which they are ex- 
changeable. The reason for the higher 
price for the income bonds is that no 
carrying charges are required and that the 
purchase of these bonds is nullified if the 
proposed plan does not go through. It is 
my judgment that the bonds in default 
around 48 are selling too low as compared 
with the income bonds and represent a 
better speculation in this situation. How- 
ever, I do not feel warranted in recom- 
mending speculating in the St. Paul sit- 
uation as long as more clearly defined op- 
portunities in other income bonds are 
available. ' 
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The Flood of Foreign Bonds 


T the rate at which new foreign bond 

issues are being offered to American 
investors it won’t take long before their 
volume in American dollars invested in 
them will rival our entire national debt. 
This situation naturally raises the question 
whether when European reconstruction is 
completed the -American people have not 
paid for the greater part through these 
loans. It is certain that our wealth, of 
which we have given so freely, will place 
usin the position Great Britain occupied 
previous to the world war, when she was 
regarded as the banker for the whole 
world—and the saying was there was not 
a spot on the face of the globe that has 
not been helped along in its development 
by the English pound sterling. 


As long as foreign bonds are sponsored 
by our reputable banking houses, and as 
long as they offer a rate of interest in 
excess of what is obtainable from our 
domestic bond issues they will appeal to 
American investors whose ideas of con- 
servatism have been elongated by the un- 
usual investment opportunities the last 
twenty years have frequently provided 
them. Less than six per cent per annum 
is no longer attractive to the average 
American. Such securities as have sold 
on this basis were absorbed mostly for 
tax exempt purposes. 

It is inconceivable to think with our 
large investments abroad running now into 
the billions that we can maintain the — 
splendid isolation that some of our states- 
men persist in maintaining. In event of 
differences the Americans whose capital 
is in jeopardy will clamor that the Amer- 
ican flag protect them. Very often the 
dollar will speak the loudest, overwhelm- 
ing all idealism which will contend against 
wars. This is a contingency we confront 
by our commercial and financial expansion 
in foreign lands. 
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New Haven’s Ire Is Up 
ROM the pep the New Haven man- 
agement is displaying in tackling the 

problems presented to it this property 
which only a few years ago was inviting 
the sympathy of the kindly disposed is 
once more full of its old time ginger. Old 
Medicus would consider this sign of re- 
turning strength—a symptom which is the 
more welcome throughout the New Eng- 
land states—because of the many millions 
which were invested in New Haven stock 
when it was regarded a gilt-edged invest- 
ment. For that reason its recovery as it 
progresses will tend to restore fortunes 
that had been depleted in the last fifteen 
years. That the old spirit has come back 
is fully displayed in the vigor with which 
the New Haven is combating motor bus 
transportation all along its lines. The 
management states in no unmincing terms 
that the loss of passenger revenue calls 
for the aggressive action it has decided 
upon to fight such competition. It stands 
to reason that the New Haven is in a 
strong position to engage in any war it 
attempts to recover its legitimate passenger 
traffic for it can handle motor bus traffic 
on a smaller margin of profit since it is 
not entirely dependent upon the business 
for its existence. With the New Haven 
in the bus business it will mean to the 
travellers using this form of transporta- 
tion better buses, more reliable time tables 
and better service. 
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Buying Bargains 

I have been reading your most excellent 
magazine for a year and a half and have 
noticed that your recommendations in- 
variably are bargains. I picked out B. & 
O., also Wabash preferred, from your 
April 18th list. Wabash is acting fine and 
it made a new high yesterday. 

H. W. S. 


“Tell your friends they need it.” 
The Financial World 














General Motors Outlook 
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Alfred 
Fr. 
Sloan, Jr., 
President, 


General 


Motors 


Corporation 
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Alfred P. Sloan, Jr., President, General 
Motors Corporation, states in relation to 
recent announcements of various General 
Motors Divisions, the following: 

“All of the motor car manufacturing 
divisions of General Motors with the ex- 
ception of Chevrolet, but including Buick, 
Oldsmobile, Oakland and Cadillac, have 
already announced, or will announce in the 
near future, new series of their various 
models. Changes in chassis construction 
are along the lines of greater simplicity, 
increased performance and the addition of 
various refinements. Changes in body de- 
sign are along the lines of added attrac- 
tiveness and comfort. The Chevrolet 
Division is continuing without modification 
the new Model K, announced last Janu- 
ary. The Cadillac Division is presenting 
an entirely new chassis with complete 
lines of standard and custom-built bodies. 
It is believed that this effort on the part 
of the Cadillac Division will be accepted 
as the finest development in motor car 
practice ever yet reached. 

“In every ‘case the corporation is ad- 
hering strictly to its policy of maintaining 
quality above every other consideration. 
It confidently believes that the public will 
support such a policy. Economies in de- 
sign, in manufacture and distribution, are 
constantly being made, which are being 
reflected in added value to the product. 
It is the policy of the corporation to offer 
the greatest possible motor car value con- 
sistent with the maintenance of quality. 

“It is certain that General Motors 
products offered to the public at this time 
represent the greatest value ever offered 
by that corporation at any time in its his- 
tory.” 
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A Bad Wall St. Crop 


ARDLY a day passes in Wall Street 

without a crop of rumors. It is a 
form of agriculture peculiarly indigenous 
to the soil and climate of the street and 
is conducted by unseen hands and minds 
in order to feed speculation with material 
to act upon, 

It all depends upon the existing state of 
mind what the character of the crop of 
rumors will be. If the temperament is 
bearish it will assume a most pessimistic 
form, and vica versa when optimism runs 
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high. Sometimes the rumor crop does 
not approach sufficient importance to at- 
tract any comment. At other times the 
crop becomes momentarily important for 
the heedless take it up and it is spread 
from mouth to mouth. 


About the worst crop of rumors Wall 
Street raised in many moons was one 
day last week when it provided three men 
of importance, Calvin Coolidge, Governor 
Alfred Smith and the venerable John D. 
Rockefeller, an opportunity to tell their 
friends that the news about their demise 
was somewhat premature. 





Event of. Great Importance 


J. S. Bache & Co., in their latest re- 
view say: 

“The hearing on the application of the 
railroads of the Western region for an in- 
crease in rates, is to be held in Chicago 
beginning on September Ist next. It is 
of momentous importance to the owners 
of railway securites. No effort should be 
spared to assure that the presentation of 
the railroad’s case be the strongest pos- 
sible and of the most convincing char- 
acter. 


“The time intervening before this hear- 
ing should be devoted to the most inten- 
sive study of the case by the ablest exec- 
utives in the Western railway field. The 
best legal talent should be secured to 
forcibly present the argument before the 
Commission, with the avowed purpose in 
view that if not promptly and legally dis- 
posed of by the Commission, this case 
must be decided by the courts. 

“The owners of railway securities have 
a right to know and ought to know prompt- 
ly whether their investments are to be 
legally protected or confiscated, and if they 
are not entitled to a fair return these in- 
vestments must seek other channels. 

“The whole question is a simple busi- 
ness proposition that must be solved on 
a common sense business basis. It must 





be divorced from all political expediency 
and settled on sound, economic lines, and 
in the interest of the public as a whole. 

“The railways will meet with the strong- 
est opposition from every possible source 
against any increase in rates at this time. 
Already, organizations of shippers, com- 
mercial associations, farm bureaus, state 
railway commissions, and others, are pre- 
paring to give battle to the carriers to 
prevent increases in rates, and in some 
instances to propose decreases, particularly 
in farm products.” 
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As Others See Us 


I have recommended THE FINANCIAL 
Wor p to lots of my friends and patrons. 
DR. R. S. 


* * * 


THe FINANCIAL WorLD is a most wel- 
come visitor. You may count upon me as 
a permanent subscriber. 

H. H. P. 


* * * 


Tue FINANCIAL Worup and Independent 
Appraisal of Listed Stocks to my notion 
are the best on record. 

J. A. McC. 


* * * 


I think your magazine is wonderful and 
am recommending it to my friends. 
R. S. V. 


* * * 


I am very much pleased with results 
which were obtained through recommenda- 
tions in THE FINANCIAL Wor. “Just 
keep it coming.” 

CG M. 


* * * 
I have been very fortunate in following 
your recommendations and feel that your 


advice is good. 
g, &:-%. 


“Tell your friends they need tt.” 
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What to Buy 
—And when 


T times when in- 

vestments in gen- 
eral sell at favorable 
prices it is only neces- 
sary to know what to 
buy. In other periods 
even the soundest secu- 
rities sell far too high for 
conservative investment. 
Moody’s with its inter- 
national facilities for 
gathering investment 
facts and information 
provides reports and ad- 
vice which will enable 
investors and bankers to 
make proper selections. 
Our booklet, “A Per- 
manent Investment Pol- 
icy,” explains our plan. 
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utility holdings of the company. Let us 
first consider the company as a manufac- 
turer of paper. Last year independent of 
utility holdings the company was able to 
earn about $3 a share for the com- 
mon stock. Since 1900 the company has 
made continuous payments on the pre- 
ferred stock and the record on the com- 
mon has not been broken since 1917. The 
outstanding preferred is a comparatively 
small issue of 20,000 shares and requires 
only $140,000 to meet dividend require- 
ments, an amount doubly covered by pay- 
ments received from Power Corporation 
holdings. On the industrial side we find 
St. Regis with important holdings of all 
the common stock of the St. Regis Paper 
Company of Canada, the Norwood and St. 
Lawrence R. R. Company, and _ 5,000 
shares each of the common and preferred 
of Taggart Bros., Inc. The first is the 
Canadian subsidiary, the second a trunk 
line carrier doing a general passenger, 
freight and express business, connecting 
the company’s pulp wood terminal at Wad- 
dington with the New York Central roads 
at Norwood. Taggart Bros., manufactur- 
ing cement bags, has been following the 
prosperous lines of the cement manufac- 
turers of recent date. The plans of the 
company contemplate the erection of a 
newsprint mill with a 200-ton daily capac- 
ity in Canada, upon a site already selected. 


Conservative Bookkeeping 


The company has been very conserva- 
tive in the listing of its holdings. Its in- 
terests in Power Corporation alone are 
carried at less than $6,000,000 on its books 
while the market valuation would place 
this figure at above $25,000,000. The 
100,000 shares of the Canadian subsidiary 
are carried at $1, a ridiculously low figure 
in consideration of the assets of the com- 
pany. 


As was said before the company is fav- 
orably situated as to natural resources. 
Power is obtained at low costs. An ‘idea 
of the economy that it is possible to exer- 
cise along these lines is to be had in the 
fact that the company can purchase en- 
ergy at night for pulp wood grinding at 
a price one-half that which the Power 
Corporation of New York obtains for its 
own day power. 


Last year gross revenues totaled $9,- 
967,277, returning a net of $1,710,519 and 
a balance of $1,054,798 after all charges 
including interest, depreciation and taxes. 
Beginning with April 1 this year the com- 
pany received cash dividends of $1 a share 
on its Power Corporation holdings, which 
will augment a further improved showing 
for the year 1925. 


The directors have shown the intent of 
their action in segregating the activities of 
the company for increased business. A 





still further estrangement has been hinted 
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without official confirmation, and that is 
the distribution of Power Corporation 
holdings to the owners of the common 
stock of St. Regis Paper Company. De- 
spite the lack of official confirmation or 
condemnation it is the logical outcome and 
is expected to be given consideration in 
the near future. The favorable effects this 
will have on the common stock of St. 
Regis are worthy of anticipation. 


Rights were given recently to the stock- 
holders of Power Corporation to subscribe 
to additional stock at the rate of $40 a 
share, one share for each ten held as of 
July 20. This offer will undoubtedly be 
taken advantage of by St. Regis and it is 
with this action contemplated that the 
holdings of the company are heretofore 
given as 293,065 shares, this taking into 
consideration the 26,642 shares that will 
be so acquired. On the basis of the 347,- 
600 shares of St. Regis common outstand- 
ing each one hundred shares will be en- 
titled to about 84 shares of Power Cor- 
poration common in the event of a dis- 
tribution. 


Figuring on this basis the holdings of 
St. Regis in Power Corporation are worth 
well over $25,000,000, a sizeable melon for 
any stockholder’s consideration. Then, on 
the other hand, we have the following sit- 
uation in St. Regis common. To buy 100 
shares of St. Regis common at $82 a share 
would represent an outlay of $8,200. For 
every 100 shares of St. Regis Paper com- 
mon there is held in its treasury the equiv- 
alent of 84 shares of Power Corporation 
common. The equity in Power Corpora- 
tion represented by a purchase of 100 
shares is at the rate of $7,140 at current 
market prices. The cost of St. Regis com- 
mon stock “ex-Power Corporation” de- 
ducting this market value from the total 
purchase price would be $1,060 for 100 
shares or $10.60 per share. In other words 
a common stock earning $3 a share and 
paying $2 could be bought for $10.60. On 
this basis St. Regis common at the present 
dividend rate yields about 19 per cent. 
Earning over $3 a share it would represent 
the equivalent of about 30 per cent of 
earnings to market price, an attractive 
situation in a so well fortified company. 
This, of course, is based on the ultimate 
distribution of the holdings to the stock- 
holders of St. Regis, a logical step in view 
of the adopted policy of the directors. 


It is still of recent date that these hold- 
ings have been given recognition in our 
markets and taking comparative market 
prices into consideration, the full measure 
of their worth does not appear to have 
been fully appreciated. Other than the 
utility holdings there are the industrial 
holdings that must not be lost sight of. 

It does not require an over-extension of 
the imagination to realize the advantages 
that are to be had in a purchase of St. 
Regis Paper common stock at -around $82 
a share as against Power Corporation com- 
mon at above $85. All the advantages of 
Power Corporation are to be obtained in 
such a purchase with the additional ad- 
vantages so plainly apparent in St. Regis. 
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Municipal Bonds 

















Municipal borrowing generally reaches 
its peak in May or June. In seven of the 
past ten years, June was a bigger month 
than May with respect to flotations of 
State and municipal loans, while the May 
total exceeded that of June in the other 
three years. In two of these years (1917 
and 1920) heavy borrowing continued on 
into July, in which month the peak was 
reached. 

This year May was the big month, bond 
flotations reaching a total of $185,463,376. 
A decline in June to $141,241,192 was fol- 
lowed by a further drop in July to $110,- 
612,522. For the seven months of the year 
to July 31st, the total was $850,545,929, as 
compared with $943,034,121 in the corre- 
sponding period last year. 

It now seems reasonable to assume that 
State and municipal bond flotations reached 
their peak in 1924 with a total of $1,400,- 
000,000. For several years to come this 
class of financing should not be greatly in 
excess of $1,000,000,000 a year. 

The following tabulation, compiled by 
The Daily Bond Buyer of New York, 
gives the total amount of State and munici- 
pal bond issues brought out in July and 
the seven months ended July 31st tor the 
past ten years: 


ene $110,612,522  $850,545,929 
7) 112,254,665 943,034,121 
cn 67,601,722 683,910,342 
eee 120,008,165 854,165,441 
ees 108,925,459 617,017,761 
m2 ........... 79,914,826 429,891,817 
ee 75,649,360 384,537,802 
ne 20,905,646 155,038,730 
“ne 88,946,592 304,098,265 
ee 40,931,309 326,429,929 
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Great Northern Profits 


A recent experiment conducted on the 
Iron Ore Division of the Great Northern 
Railroad demonstrates clearly why rail- 
road earnings are increasing. One of the 
railroad’s twenty-five articulated compound 
engines of the 2-8-8-0 type with cylinders 
28-48x32 in. was changed to two high-pres- 
sure cylinders 28x32 in. and a feed water 
heater added. Its old load from Kelly 
Lake, the collecting center on the Mesabi 
range, to the Allouez dock at Superior, 
Wis., a distance of 101 miles, was 140 75- 
ton cars. After the changes in engine were 
made, it hauled 170 loaded ore cars and 
improved the time schedule from fourteen 
hours for the round trip to twelve hours, 
which includes an hour at Kelly Lake for 
cleaning fires and changing trains. This 
means that five trains will do the former 
work of six with no additional cost for 
labor and less chance for crew overtime. 
With this change one train can haul 11,- 
000 tons, or a boatload of ore. The freight 
rate is 90c per ton, making the income 
from each train that is hauled approxi- 
mately $10,000. 
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The Big Question Is Taxes 


NTEREST will be kept very much 

alive until Congress this winter finally 
disposes of the matter, the big question 
around which business and its activities 
largely center, which is the extent of the 
coming tax reduction. From the views 
expressed on that subject by senators and 
congressmen in the newspapers the cut 
will be substantial. 

When the amount of the Government’s 
surplus remained still undetermined the 
gossip figured on at least another 25 per 
cent reduction and nearly every one felt, 
if it was made, it would be satisfactory. 
But now the talk is of a much larger 
amount. Recently Senator Smoot said he 
favored a cut in the upper brackets, or 
the surtaxes down to 20 per cent maxi- 
mum. As the Utah senator is a power in 
the upper body his influence will go far 
toward getting what he wants. 

As for the President, who has dis- 
played unusual genius as a political econ- 
omist, the people know he wants every 
dollar not required for the proper con- 
duct of the Government to be cut off the 
tax roll. He realizes that the greatest 
prosperity is that which is unhampered by 
unnecessary taxes. 

The stage is being set for a consider- 
able tax reduction and business in general 
is already discounting this relief. This 
possibility constitutes one of the most hope- 
ful signs for the fall and for the most 
part of 1926. 
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Savage Arms in Protest 


ROM a statement issued by the di- 

rectors of the Savage Arms Corpora- 
tion given to the press after a recent meet- 
ing it appears that they feel fully quali- 
fied to direct the business of their com- 
pany without any outside assistance. It 
seems that in articles which have been ap- 
pearing in certain financial periodicals 
statements have appeared providing in de- 
tail plans, production and probable earn- 
ings, all of which were as much news to 
the directors as it was to the public. Such 
inforniation was not in THE FINANCIAL 
Wortp, which is not accustomed to guess- 
ing on what is going on in order to assist 
any pool in its operations in a stock. It 
is concerned only in analyzing what facts 
it can get hold of. For fear that the 
public may assume these articles correctly 
represent the affairs of the corporation, 
the directors flatfootedly have come out 
and said that they are not responsible for 
such articles and that many of the as- 
sumptions are without foundation of fact. 
This is plain language that the pool in the 
stock will not relish. Considerable specu- 
lation has been going on in Savage Arms 
stock on the well-spread intimation of an 
early dividend declaration. Evidently this 
is one of the statements that is branded 
as having no foundation in fact. It is 
manly of a corporation to come out so 
openly to brand attempts to mislead the 
public as to its affairs. 
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Now we are predicting their 
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Will the Rails Be Next? 


(Concluded from page 167) 














ing on railroad securities is probably the 
consolidation problem which has already 
been discussed. It is well known in the 
financial district that there are many 
mergers in the making which are being 
held up waiting the many important rul- 
ings the Interstate Commerce Commission 
will make on the Nickel Plate. My own 
judgment is that the Commission will ap- 
prove the merger but possibly with some 
modifications. The fact that the president 
is taking so strong a stand on this situa- 
tion and the sound fundamentals under- 
lying railroad mergers make this a very 
probable and important .element in the 
situation. However, it is well to point 
out that market profits from such mergers 
go largely to those who held the securities 
before the merger was announced. Those 
who bought (or held) stocks in the Nickel 
Plate merger after the news was out did 
not make the big profit. Those who 
bought some time before were richly re- 
warded. 
Rate Increases 


Now as to the other important factors, 
namely the proposed freight rate increases 
in the west. I do not see how the Com- 
mission can escape granting such increases. 
Just what they will be and how they will 
be allocated is a difficult question to de- 
termine in advance of the hearings. The 
Potter plan asking for a straight 5 per 
cent increase to be pooled for the benefit 
of the poorer earning roads in my judg- 
ment has little chance of success as it re- 
quires unanimous consent of the carriers 
affected. As a matter of fact all this plan 
has encountered thus far is unanimous op- 
position. The northwestern roads partic- 
ularly can make out a strong case and it 
is logical to expect that they will get the 
lion’s share of any increase. There is the 
further factor in the northwest that this 
territory is emerging from a period of de- 
pression because of two successive large 
crops of spring wheat with higher prices 
prevailing which will directly and_ indi- 
rectly greatly stimulate traffic. I have 
made the statement before and it bears 
repeating that give any railroad traffic 
enough and it will make good money. The 
traffic prospects are excellent. 


We now come to the natural question 
what are the best purchases in the railroad 
group. In another part of the current 
issue of THE FINANCIAL Wor tp, I have 
discussed the status of the railroad income 
bonds. From the foregoing it is apparent 
that the greatest market advance can be 
expected where there is the combination 
of a low price, good current earning pow- 
er, clearly defined prospect for an im- 
provement in earnings and some merger 
possibilities. 

The best single test of low price is to 
compare the indicated earning power with 
current market price. The indicated earn- 
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ings used are based on earnings of the 
first six months of -1925 extended through 
the year. In other words different roads 
earn different proportions of their net in 
different months. Thus the results for the 
first six months are weighted to allow-for 
this seasonal earning characteristic. Based 
on the foregoing calculations the annual 
earning rate per share of stock, its cur- 
rent market price and the ratio of earn- 
ings to market price are given in the ac- 
companying table for the more active com- 
mon _ stocks. 


Among the preferred issues the Rock 
Island, Frisco, St. Louis Southwestern and 
Wabash are all selling on attractive yield 
basis with clearly- defined prospects for an 
improvement in the investment status of 
these stocks. 


A study of the dividend paying com- 
mon stocks in the accompanying table 
shows that Bangor & Aroostook on a 
strictly statistical analysis would be given 
the call. The current yield is 7% per cent 
and with earnings of $8 a share indicated 
a ratio of 20 per cent is established be- 
tween the indicated earning power and the 
$40 market price. An interesting feature 
of this table is that the relationship be- 
tween earning power and market price is 
much more than the relationship between 
dividends and market price. Giving due 
weight to all the factors it is my judg- 
ment that the best bargains among the divi- 
dend paying rails stocks on the most clear- 


ly defined basis lie in the high yielding . 


Northwestern rails, Northern Pacific and 
Great Northern. Here we have an ample 
factor of safety for the present dividend, 
a very definite upward trend in net earn- 
ings, prospects of an eventual merger with 
Burlington, which these roads already con- 
trol, excellent crop prospects and prob- 
ability of a freight rate advance this fall. 
In view of the foregoing resumption of 
dividends at the former $7 rate on these 
two stocks may not be as far off as many 
think. 
Dividend Increases * 


It is quite probable that Southern Rail- 
way and Frisco will increase the dividend 
on the common stocks to $7 a share in the 
not distant future; also that M. K. & T. 
will raise the preferred dividend. I also 
look for Baltimore & Ohio, in view of im- 
proving conditions in the steel industry, 
to go on a $6 dividend basis before the 
close of the year. 


Among the non-dividend paying issues 
there are wide ranges between indicated 
earning power and market price. Nor- 
folk Southern sells at 39 with but $2 a 
share indicated while Erie sells at 28 with 
$6 a share indicated. Amongst the non- 
dividend paying preferred issues it seems 
to me that Erie first preferred with an 
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indicated earning power of around $20 a 
share, an exchange basis that gives a cur- 
rent yield of 8 per cent if the exchange in 
¥4-share of new Nickel Plate is made or 
a yield for a year or so of 10 per cent if 
it is not made and the probability that 
dividends will be paid on this issue at the 
full 4 per cent rate if the Nickel Plate 
merger falls through, give this stock the 
most attractive possibilities. 

Among the common stocks giving due 
consideration to all the factors involved, | 
regard Rock Island, Wabash, Missouri, 
Pacific and Pittsburgh & West Virginia 
as having the most favorably defined spec- 
ulative possibilities. 

In concluding this study of the rail- 
road situation it may also be well to point 
out that the policy advocated by THE 
FINANCIAL Wortp of confining commit- 
ments to high yielding securities with 
clearly defined earning prospects can best 
be carried out in my judgment by pur- 
chasing the income bonds recommended, 
the good yielding preferred stocks and the 
dividend paying common stocks offering a 
high current yield with dividend increase 
prospects. 





John Bull Resorts to Subsidy 
OW that Baldwin ministry las tem- 
porarily stalled a general strike 

among the coal miners by submitting to 
their demands and agreeing in behalf of 
the operators to make good their losses 
through a Government subsidy, Great 
Britain is all agog discussing whether this 
compromise was a wise step or whether it 
has not established a precedent out of 
which numerous economic ailments may 
arise. Among the more conservative ele- 
ment of English people the Government’s 


.temporary cure for a threatened strike is 


worse than the disease. It is felt that 
eventually the battle to decide that wages 
must conform to profits must be fought 
or otherwise this spirt of compromise will 
extend until every British labor organiza- 
tion will insist upon the same treatment. 
If the profits will not permit the continu- 
ation of specified wages in the industry 
similar demands will come from others. If 
the miners were protected by a subsidy 
which the taxpayers made good then why 
would not the same scheme work in other 
cases? It is needless to say that if this 
became the general principle even ‘the 
labor involved would not be the gainer 
for what it would receive in subsidies 
it would have to make good out of its 
earnings in some form or another. This 
would resolve itself in a governmental 
form of concentrated socialism and pater- 
nalism in which all human initiative and 
incentive would be destroyed. On_ that 
path Great Britain will start if the Bald- 
win plan of placating labor is persisted 
in. 
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Real Value 
I have found your publications and com- 
ments immensely valuable and well worth 
the nominal price paid for them. 
L. W. W. 
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Making Ice from Electricity 


(Concluded from page 168) 











another advantage, which from the opin- 
ion of the trade, is cut in half, outside of 
initial installation. 

Certainly it would be fair to assume 
that the industry has a brighter future 
than that pictured by the competitive 
American Ice Company. Electric refrig- 
eration is in the infancy stage of develop- 
ment and it is granted that little inroads 
have been made to date in the ice business. 
On the other hand the investor or specu- 
lator who desires to profit by this situa- 
tion finds himself in a rather limited field, 
considering the present and immediate 
future. 

None of the stocks on the New York 
Stock Exchange are representative of 
companies directly engaged in this indus- 
try. General Motors has Frigidaire, the 
largest single factor in the industry, but 
only a drop in the bucket in the General 
Motors situation thus far. General Elec- 
tric has developed a small home unit. Sav- 
age Arms is reported to be developing one. 

Of the newer companies listed on the 
curb market Kelvinator has been in busi- 
ness for nine years, Nizer about three 
years and Serv-El is quite recent. Frig- 
idaire has sold more than 40,000 units, 
Kelvinator more than 26,000, Nizer around 
13,000, and Serv-El around 3,500. 

It is quite evident that the market price 
for all the refrigerator companies listed 
on the curb is relatively high compared 
with current earning power. Whether or 
not future earnings will be such as to 
justify current quotations is a difficult 
question to answer. That will depend on 
the earnings (and probably more impor- 
tant) on the speculative public’s appetite 
for the stocks. 


Seasonal InfLuences 


It would seem that there must be de- 
cidedly seasonal influences operative in this 
business. The peak earnings should come 
in anticipation of summer; there should 
normally be a falling off in anticipation 
of winter. The fact remains, that with 
seasonal securities, whether the variation 
is actual or actuated by the speculative 
trend of opinion, prices are effected ac- 
cordingly. In other words the seasonal 
conditions are just the opposite of those 
in radio, which has in its short specu- 
lative career, been forcibly impressed on 
the investing public. 

Speculation must be based on what is 
going to happen. Anyone buying these 
electrical refrigerator stocks at current 
relatively high prices, giving due consid- 
eration to their lack of seasoning market- 
wise, is obviously not speculating on any 
great gain in earnings during the fall and 
winter months. He is speculating on the 
demand for those securities from other 
speculators—a most uncertain and unsatis- 
factory basis on which to operate. 

At current prices with earnings at a 
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seasonal peak these new issues cannot be 
given an attractive speculative rating. It 
is quite likely they will have to go through 
a readjustment similar to all new indus- 
tries and the recent radio readjustment is 


still fresh in the public mind. Just 
how much higher these stocks may 
go and when the _ inevitable break 
will come no one can predict. But cer- 


tainly in view of the seasonal charac- 
teristics of the securities, probability that 
earnings will be less satisfactory during 
the second half year and the high market 
prices these stocks have reached, this is no 
time for the conservative man to begin 
a speculation in them. 

He can well afford to wait. There 
are natural peaks and declivities to the 
business and its securities. What would 
normally be the low ebb of activities in 
December has been offset by the holiday 
trade for the present. January is now 
the height of the dull season and contrary 
to the heat of speculative fever should see 
a reflection of the conditions in an easing 
off in prices. Then would be the oppor- 
tune time for consideration of a specula- 
tion in refrigerator stocks, in anticipation 
of the coming rush season. These con- 


ditions are more pronounced, in the case 
of Nizer, the company having specialized 
to date in the production of freezing plants 
for the ice cream trade. Their season is 
naturally more limited than in other cases, 
although it is understood the company 
contemplates producing a household unit 
in November. If when, the dull season 
sets in, the investor’s faith in the future 
of the industry is firm enough to influence 
investment of his funds for the long pull, 
then is the-opportune time. The proven 
utility companies which, as has been stated, 
will benefit two-fold by the inauguration 
of this idea offer the best medium of in- 
direct return for investment. Meanwhile 
if he desires to speculate in a new industry 
which faces a strong probability of in- 
creasing its earnings during the coming 
months and where price levels of stocks 
are not at peak he can make a selection 
from the better radio stocks, particularly 
Radio Corporation of America and Bruns- 
wick-Balke-Collender. 





A Profitable Service 

I certainly appreciate this opportunity to 
commend you for the service that your 
publication renders to the investing public 
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of THE FINANCIAL Wortp and consider 
me as one of its supporters. 
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I think this is a very good article and in line with actual condi- 
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His method of placing the facts before 
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Among the Bulls and Bears 
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1925 compared with $3.80 in the 1924 per- 
iod. Prospects are excellent for a main- 
tenance of this good earning rate during 
the coming months and inauguration of 
common stock dividends. 


Sears Roebuck— 


Rating “A” 

In July Sears Roebuck set another new 
high sales mark when a total of $17,073,000 
was reported compared with $13,416,000 
in July, 1924. A splitup of the stock and 
an increase in dividend appear clearly 
forecast. 


U. S. Cast -Iron Pipe— 


Rating “B” 

New York City recently requested bids 
for cast iron pipe. The lowest bids re- 
ceived were from German manufacturers. 
However, the foreign bids were thrown 
out and the contract awarded to U. S. 
Cast Iron Pipe and a_ subsidiary of 
Replogle. 





Railroads 





Missouri Pacific— 
Rating “C” 

In July, Missouri Pacific again estab- 
lished a new high monthly traffic record. 
Earnings from a net standpoint have been 
lagging behind in gross although there is 
a steady downward trend in the operating 
ratio which may become more pronounced 
during the months. Missouri 
Pacific will undoubtedly have the best year 
in its history in 1925. 


coming 


Nickel Plate— 
. Rating 


“ee . kes 


All the Nickel Plate merger stocks were 


favorably affected by the constructive in- 
terview given out on railroad mergers by 
President Coolidge during the past week. 
It is estimated that, based on the testi- 
mony thus far adduced the Van Sweringens 
have a “paper” profit of $22,000,000 on 
their railroad stock purchases. It is fair- 
ly obvious that it is still possible to make 
money buying the rails. 


Reading— 
Rating “A” 

Earnings of Reading are running at the 
rate of $10 a share yearly. The road 
would of course be temporarily adversely 
affected by an anthracite strike. Reports 
indicate that B. & O. and New York Cen- 
tral have increased their respective hold- 
ings of Reading stock so that they have 
a clear majority. Reading is quite essen- 
tial to properly rounding out the B. & O. 
situation, controlling as it does Central 
R. R. of New Jersey. 





Motors 





Briggs Body— 
Rating “B” 

Recent weakness in Briggs despite high 
earnings in first half of 1925 is ascribed 
to the falling through of the proposed 
merger with Packard and Hudson. Tiqui- 
dation of stocks bought in anticipation ad- 
versely affected the market trend. As a 
matter of fact Hudson has been adding 
greatly to its facilities, particularly for the 
purpose of making its own bodies. 


Paige Detroit— 
Rating “C” 


Following the reductions announced by 
various of the larger motor manufacturers 
e 








Stock 


brokers. 








C. P. Dow & Co. Bankrupt 


O* July 31, shortly following expulsion from the 
Consolidated 


bankruptcy was filed against C. P. Dow & Co. of Bos- 
ton and a receiver has been appointed. 


Tue FInaNnciaAL Wortp advised those of its 
scribers who have inquired as to the advisability of doing 
business with this firm during the past years to have 
no business relations with them. 


One of the decided advantages of being a regular 
subscriber to THE FINANCIAL Wor Lp is that its Con- 
fidential Advice Service not only gives regular sub- 
scribers advice on securities but also on the standing of 


Exchange, a_ petition of 
Dd 


sub- 














Paige Detroit has cut the price on its 
Jewett $15 on the coach to $120 on the 
sedan. The stock has been holding fairly 
well. What second half-year earnings will 
be will depend on the volume of business 
the company succeeds in obtaining. 

Earnings in the first half of 1925 were 
$2.95 a share compared with $2.71 a share 
in the first half of 1924. 


Studebaker— 
Rating “B” 

Studebaker reports a net of $3.40 a 
share in the second quarter of 1925 com- 
pared with $1.84 in the first quarter. In 
the half-year $5.24 was earned on the 
common compared with $3.88 in the first 
half of 1924. The company shows an 
excellent financial condition. The stock 
has been lagging probably due to technical 
market conditions and the uncertainty sur- 
rounding the net earning prospects for the 
second half-year. Studebaker has, in com- 
pany with General Motors and Chrysler, 
sharply reduced prices. It also has an- 
nounced it will not any longer feature 
yearly models. Of course, the profit mar- 
gin of all motor companies is being ad- 
versely affected to a slight extent by ris- 
ing tire prices. The regular ‘dividend of 
$1 on the common was declared payable 
Sept. 1 to stock of record August 10. 





Steels 





American Steel Foundries— 
Rating “A” 

American Steel Founderies has made a 
remarkably good showing in the first half 
of 1925 considering the unsatisfactory con- 
ditions obtaining in the railroad equipment 
field. The company reports $2.74 a share 
in the first six months compared with 
$2.81 a share on a smaller capitalization in 
the first half of 1924. 


U. S. Steel— 
Rating “A” 

U. S. Steel showed up well marketwise 
during the past week in reflection of the 
definite improvement that has already 
made itself felt in the steel industry. The 
company’s operations are now up to 70 
per cent of capacity and with excellent 
prospects for a higher rate when the fall 
months come along. 





Oils 





California Petroleum— 
Rating “A” 

As was predicted in THE FINANCIAL 
Wortp, California Petroleum has _ in- 
creased its quarterly dividend from 4334c 
to 50c a share. The stock, however, has 
been off in sympathy with the other oils. 


Marland Oil— 
Rating “A” 
J. P. Morgan & Co. have exercised their 
option to purchase 150,000 shares of the 
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stock at $40 per share; the bulk of the 
proceeds will be used to retire the out- 
standing short term notes. J. P. Morgan 
have: thus purchased 300,000 shares at 
$30 and 335,000 shares at $40, making a 
total of $22,400,000. 


Pan American— 
Rating “A” 

During the current week the resigna- 
tion of President Wylie of Pan American 
was announced. He was Doheny’s right- 
hand man. It is rumored that the Stand- 
ard Oil of Indiana policy of curtailing 
Mexican production and earnings (dis- 
cussed last week in THE FINANCIAL 
Wor.tp) did not meet his approval. The 
formal announcement of his resignation 
gave no indication thereof however. 

Mr. Wylie’s statement on his resigna- 
tion follows: 

“At the time that Mr. Doheny disposed 
of his control of Pan American Petroleum 
and Transport Company, fortunately or 
unfortunately, as the case may be, I had 
been confined at home for several weeks 
with laryngitis. The new interests called 
to see me when my voice was practically 
inaudible and I could only make my ideas 
known in a whisper. 

“They asked me to remain with them 
in the same capacity, namely, as Pres- 
ident and General Manager, assuring me 
that there would be no changes in the 
organization. This I was reluctant to do, 
but on receiving certain assurances agreed. 
When I returned to the office I found that 
the management had business well in hand 
and have diverted from the office of the 
President much that had heretofore been 
under his juristiction. 

“T realized that I was not within the 
inner circle and that business was being 
transacted without consideration for me. 
As the days went by I felt this more and 
more; and as the President had a par- 
ticular responsibility to the stockholders 
that he could not assume without being 
kept well informed he decided that he 
could not continue to occupy that office— 
therefore my resignation.” 


Standard Oil of N. J.— 
Rating “A” 

Standard Oil of New Jersey in common 
with other oil stocks has been quite weak 
recently. The only reason ascribed is that 
a decline in gasoline prices (and crude 
oil) may follow the over-production of 
gasoline in the mid-continent field. 





Public Utilities 





American Water Works— 
Rating “B” 

Earnings of American Water Works 
for the year ending June 30, 1925, were 
$2,797,000 compared with $3,094,000 in the 
previous year. This figures slightly more 
than $2 a share on the common which 
is selling around 66. While the earnings 
applicable to the common will be increased 
by the retirement of the participating pre- 
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ferred it appears that the stock is rather 
liberally discounting future earning pros- 
pects. 


Con. Gas. of Balt.— 
Rating “A” 

Con. Gas of Baltimore which sharply 
reduced rates last year is making an ex- 
cellent earning showing this year. The 
stock is currently quoted around 44 and 
earnings in the first half of 1925 were 
equal to $3.44 a share compared with $2.78 
in the first half of 1924. 


Interborough R. T.— 
Rating “C” 

Interborough shows a moderate improve- 
ment in earnings in the fiscal year ending 
June 30, 1925. However, according to the 
betting commissioners the odds on Hylan 
are 3 to 1 and he is made favorite over all 
prospective candidates. 


Standard Gas & Electric— 
Rating “A” 

Standard Gas & Electric in the year 
ending June 30, 1925, reports earnings on 
the present outstanding common stock at 
the rate of nearly $5 a share. The re- 
maining convertible bonds have been called 
and it is understood that an offering of 
common stock to present holders at at- 
tractive. prices will soon be made. 





Why Are the Oils Laggards? 
ANY holders of oil ‘shares cannot 
understand why their securities re- 

spond so slowly to the improved status of 
the industry. The last quarterly reports 
of the majority of oil companies indicate 
a substantial gain in net profits, yet this 
better showing the market has failed to 
reflect in an impressive manner. 

There may be one reason which has not 
been touched upon to explain the lag- 
gardness of the oil stocks—and that is that 
in the last year there has been a large 
increase by a good many of the oil com- 
panies in their outstanding stocks which 
have not yet been fully digested. To earn 
dividends on a million or more shares is 
not so easily done as when this capitaliza- 
tion was on a more moderate basis. This 
consideration is occupying the thought of 
investors and makes them less eager to 
speculate in these stocks until the present 
improvement becomes more emphasized. 
Then too very low yields prevail in this 
group and apparently there has been over- 
production of gasolene in the Mid-Con- 
tinent field. 
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Paine’s Blind Speculation 

OVERTON PAINE has become quite 

* active again. He is appealing to the 
greedy and ignorant speculator to send 
him $200 at once and he will send through 
his Newark statistical corporation the 
name of a stock that will advance fifty 
per cent—promising to return the money 
if it re-acts one and three quarter points 
at any time from the quotation on the day 
he made his proposition, his offer to hold 
good for three months. What Paine’s 
offer means is that he takes no chances on 





whatever he guesses. Paine has been in 
his present business for quite a number of 
years now—and is no better off financially 
than he was since he went broke on the 
Stock Exchange. Yet he continues to tell 
people for a consideration he will make 
them rich. If one must guess on the day 
to day fluctuations in the stock market he 
can do it as well without Paine’s advice as 
with it and be better off financially for he 
will at least save a fee that is usually 
thrown away. 
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Reasons for Optimism 


Moodys Weekly Review of Financial 
Conditions in its current issue says in 
part: 

“Money rates are slowly hardening 
about as expected. There is no dearth of 
loanable funds and no probability of any, 
but one may reasonably expect that call 
money should be definitely firmer the last 
week of the present month, and that time 
money should show a slow but persistent 
upward movement into October anyway. 

“Relating the money market to the stock 
market, one must observe that August 
is typically the last month of distinctly 
easy money. If present monetary trends 
continue, borrowers on collateral may find 
a month or two from now that the interest 
rate plus the stock broker’s interest profit 
will bring their interest payments up to 
a relatively high figure. 

“The remaining reasons for optimism 
concentrate themselves upon this present 
month. Especially is this true of railway 
stocks; for the August and September 
net earnings should make an exceptionally 
good showing—which ought to be re- 
flected to some extent in the share quo- 
tations. 

“Credits have expanded enough so that 
idle capital can presumably find employ- 
ment without necessarily going into the 
bond market. Hence it is likely that for 
some time the latter should show stability 
rather than either weakness or strength.” 
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Compelled to Default 

AE announcement by the receivers of 

the Detroit United Railways that the 
company finds it necessary to default in 
the interest on certain bonds due August 
1 was not unexpected. They need to con- 
serve all the funds available to keep the 
property intact. No better reason could 
be advanced. 





For this property to find itself in this 
stressful situation is largely due to a de- 
termined minority to block the plans to 
re-organize the company on a capital struc- 
ture on which it can be supported. This 
opposition considered the scaling down of 
capital as was proposed too drastic. Yet 
very often such heroic treatment cannot be 
avoided. 

These “hold outs” may find they have 
made a grave mistake—for it will not profit 
them to insist upon terms that a corposa- 
tion cannot comply with without again in- 
viting insolvency. It is upon this dangerous 
precipice they have decided to take their 
stand, 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for cur Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 


loan experience and superior safe- 
guards will meet your every require- 
ment. 


Write today 


BUCKMAN & ULMER 


Buckman Bidg. Jacksonville, Fla. 




















Diversified Agriculture 
stands behind 


Guthrie First Farm Mortgages 


Arkansas—Oklahoma 


These mortgages are made only in 
select areas and have proven ideal 
investments for discriminating in- 
vestors and life insurance companies. 

They yield a satisfactory interest 
return which reaches you on the 
date due. 

From $500.00 upwards. 


They have stood the acid test of 
the recent agricultural depression and 
did not shrink in value. 


Worth investigating. Write for par- 





ticulars. 
Non Residents 
Mortgage collections carefully 
looked after. 











The Joha A. Guthrie Mortgage Co. 


Member Farm Mortgage Bankers Association 
FORT SMITH, ARK. 















MIAMI 


She Concrete a 






Invest ment fi ield for’ = 
First Mortgage BONDS 


Investigate now this seasoned 
investment field while 8% is 
prevailing, 


legal interest rate. 


Our $100 to $1000 First Mort- 
gage Bonds are secured by in- 
come paying business property 
authoritatively appraised at 
double the amcunt of the mort- 
gage loan. Interest coupons pay- 
able semi-annually. Bonds under- 
written and protected by Filer- 
Ref- 


erences: All Miami Banks. 


Cleveland safeguards. 










Write for illustrated, de- 
scriptive book, “8% and 
Safety.” 


A hi 
FILER-[}LEVELAND [jo 
ERE TE LG) TLL a 
1008 BEDFORD BLDG., MIAMI, FT.A. 
New York Chicago 
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BY C.M.HARGER 


Tax Problems 





YE of the most prominent factors 
QO in the real estate security market 

and affecting the farmer as well as 
the owner of city property is that of local 
taxation. Throughout the country is go- 
ing up a demand that the position taken 
in federal affairs and urged in season and 
out of season by the President, that ex- 
penses be cut, taxes reduced and under- 
takings that are not absolutely essential 
be delayed be followed. The argument 
that the taxes come out of the pockets of 
the people is not new but the idea that 
reduction of taxes puts money in the same 
pockets is a new way of putting it. It 
is pointed out by every economist that 
while the Federal Government is reducing 
its tax rate and is cutting down expendi- 
tures the state and local governments are 
increasing their debts and the local taxes 
are becoming a burden of real propor- 
tions. Cities, villages and counties are de- 
manding more things, more expense is 
needed to combat the rising tide of crime, 
more educational and welfare services are 
demanded—and all cost money. The west- 
ern towns are running with tax rates of 
$3 a $100 in hundreds of instances and 
some are yet higher. If these tax rates 
are to be applied to the securities owned 
by investors it makes the investment worth 
far less than Liberty bonds or land bank 
bonds, both exempt from taxation so far 
as the average investor is concerned. The 
Liberty bond income tax in the higher 
brackets affects only the very rich. 


Encourages Fibbing 

Unquestionably high tax rates encourage 
untrue reports. The person who owns a 
farm mortgage paying 6 per cent is not 
going to turn it in for taxation at half 
the interest rate if he can help it. * The 
real estate mortgage bond paying 6% or 
7 per cent is not going to leave the safety 
deposit box. While this secrecy helps to 
raise the tax rate by cutting down the 
valuation of assessments but nevertheless 
it is what happens. In another way it be- 
comes a burden—the tax rate on the farm- 
er and on business concerns. Though in- 
come taxes are going down the local taxes 
go up and lessen the profits of the pro- 
ducer, imposing often a severe burden that 
limits his expansion. The high rates of 
taxation locally encourage the investment 
of funds in the tax free securities. Some 
folks have consciences and feel that they 
should turn in very dollar of property in 
every form to the assessor. Rather than 
have half their interest taken for taxes 
they will buy those securities that are 


tax free. Further reduction in the in- 


come tax and much less surtax rate seem 
likely in the immediate future. The effect 
of this will be interesting. It will no doubt 
encourage the wealthy investor who is sav- 
ing large sums by buying tax free se- 
curities to accept the farm mortgages and 
the other real estate securities. Many in- 
stances have been reported of estates that 
closed out their real estate securities in 
order to invest in tax free bonds thus 
escaping the high surtax demands of the 
government. So we shall see more money 
free for the farm mortgage and the real 
estate bond as the federal government 
lessens its tax rates. 


States See the Light 

One by one the states are seeing the 
folly of taxing both the real estate mort- 
gage and the realty upon which it is based, 
also they are realizing that they are driv- 
ing home money into other investments or 
are forcing a coverage of property when 
the assessor calls. The latest common- 
wealth to take a forward step is Kansas 
and it is now figuring just what. has hap- 
pened to its experiment. Kansas was for 
years the foremost baiter of capital. It 
raved in Populist days about the “money 
power” and passed laws of queer and 
weird form with the intent of getting all 
possible out of the capitalist. It taxed 
real estate mortgages at full face value— 
and as a result littke Kansas money went 
into such securities except by evasion 
through various forms of coverage that 
were evolved. It taxed all intangible 
property at full value with the result that 
safety deposit vaults increased and the 
property owner concealed his possessions. 
Then with an administration of sound 
sense, with a governor who was a country 
banker and had no patience with grand- 
stand methods, it began a new regime. Led 
by the Governor, Paulen, the legislature 
made real estate mortgages tax free, im- 
posing only a recording fee of 25 cents per 
$100; paid when filed and with no further 
taxes during the period for which writ- 
ten. It levied a set tax of 25 cents per 
$100 each year on intangible property such 
as money, notes, bonds. This was for 
most of the cities of the state about one- 
tenth of the tax that had been the law 
Lefore. Both laws went to the supreme 
court and that body has just handed down 
a decision upholding both under a new 
constitutional amendment. What _§hap- 
pened under such a radical reversion of 
the state’s old methods? In the first 


place mortgages came out of hiding. Mil- 
liens of dollars in real estate mortgages 
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were filed the day the law took effect. The 
owners preferred to be honest—but they 
had hidden the property because they felt 
the law was wrong. The reports are com- 
ing in from the state’s assessment made 
last March and including the new law’s 
working. Hundreds of millions of dol- 
lars are listed in securities that had been 
hidden before. The market for secur- 
ities that had been taxed advanced im- 
mediately. Bond houses found that there 
was less interest in the municipal bonds 
which carry a rate of about 4.2 per cent 
and vastly more market for the farm mort- 
gage at 6 per cent and for foreign bonds 
at even higher rates. It made a rival se- 
curity for the utility preferred stocks 
which bearing 6 or 7 per cent and tax 
iree were absorbing the loose capital of 
the public. It gave the real estate secur- 
ity a fair chance in the market and gave 
the farmer working capital at a low rate 
oi interest. 


Not Yet Adjusted 


It is, however, evident that the income 
trom the intangible property and the realty 
mortgage filing fee will not this year 
equal the return from such property as 
was dragged into the tax rolls by the 
assessors and taxed at full rates under 
the old system. The plan was too new 
this year for perfect working. But it is 
believed that with another year it will 
give a larger income than is ever known 
from these two sources of taxation. So 
far as the outside investor is concerned 
he never paid any local taxes in Kansas 
on real estate mortgages. He will pay 
none now. While there is a filing fee on 
the mortgage and note it will be absorbed 
by the commission of the local agent or 
will be charged directly to the borrower. 
The investor may, in instances, be willing 
to pay this small sum because of his de- 
sire to secure a first class security but 
generally the above is the way it has 
worked the first five months of the law’s 
operation. 


Tax Free Bonds 


The rising tide of opposition to tax free 
bonds is noticeable the country over. It 
is felt that they take from the investment 
field vast sums that do not pay their fair 
share of the burden of government and 
that it is all the time undermining the 
other securities and piling a higher bur- 
den on the taxpayer who cannot escape. 
This burden makes it harder for the pro- 
ducer, makes a tax on business that should 
not be levied and is in many ways uneco- 
nomical in a government where everyone 
is supposed to pay his just part of the ex- 
pense. It is likely that as the surtaxes 
are reduced we shall see less agitation re- 
garding this matter. The cause will be 
largely removed for indignation though 
even then there will not be satisfaction 
with the making of land bank bonds tax 
tree while farm mortgages. are taxed— 
applying of course to states which still 
are in the archaic age when such taxes 
are imposed and to such income tax as 
remains. The country is getting a broad- 
er view of taxation. It is rather unlikely 
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that congress will place a tax on land 
bank bonds—at least for some years. It 
is certainly unlikely to tax Liberty bonds 
in small amounts. But on the whole the 
states are seeing the light and conditions 
may eventually get to a point where the 
real estate security will have the same 
privileges as any other security—and cer- 
tainly none has a finer basis of worth 
behind it. 
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There Are Fashions in Securities 


HEN Dow Jones in 1884 began the 

publication of average closing prices 
the basis of its computations was exclu- 
sively railroad and transportation stocks 
with the single exception of Western 
Union. This lonely stock represented the 
industrials. It was not until 1896 or 
twelve years later that a group of indus- 
trials representing the varied lines were 
added. These facts we take from a de- 
scription of this system published in a re- 
cent issue of the Wall St. Journal. 

An interesting feature of these averages 
is the changing fashions in securities. 
When they were inaugurated the rails pre- 
dominated for speculation largely centered 
in them while the industrials which were 
then considered untried fledgelings were 
neglected. 

Now it is the industrials whose prices 
largely determine the average fluctuations 
and not the rails. This change has been 
brought about by our great industrial ex- 
pansion. They have become the popular 
speculative fashion. The day may soon 
come when the rails will again come into 
greater public favor. 

Still the proof is in these averages that 
fashions change in securities as readily as 
they do in anything else. 
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Mexican Debt Parleys 


ONSIDERABLE mystery surrounds 

the semi official news emanating from 
Mexico that she is about to resume nego- 
tiations for the settlement of her external 
indebtedness. From the City of Mexico 
the news has been given out that Thomas 
W. Lamont, the chairman of the Inter- 
national Committee of Bankers, is on his 
way to resume discussions. But in New 
York little is so far known whether the 
banker is planning this trip or not. Dur- 
ing Obregon’s administration it was 
thought that this matter has been fully 
settled when De La Huerta entered into 
a compact with the international com- 
mittee of bankers—a contract which was 
observed for six months, then broken. Now 
Mexico wishes this arrangement modified. 
It would seem that a common ground of 
understanding could be reached if the sub- 
ject was approached by Mexico in an hon- 
est and fair spirit. She owes the money. 
It was all borrowed before the revolution 
against Diaz. Holders of her bonds are 
not insisting upon any unreasonable terms. 
So far as they are concerned they only 
desire the eventual payment of their obli- 
gations. It is up to Mexico to prove her 
desire to enact the role of an _ honest 
debtor. 


Has His Profits 

A few days ago I renewed my sub- 
scription to your paper for another year 
and with this opportunity I wish to say 
that by following your suggestions from 
time to time, I hold a number of stocks 
which have appreciated in market value 
and which I could sell at a substantial 
profit. I look with eager interest for the 
paper every week and highly recommend 
it to anyone wishing to make judicious 
and conservative investments in stocks or 
bonds. Wm. H. McG. 

“Tell your friends they need it.” 


Clie 
Vv 


A Correction 
Mr. Louis Guenther, President 
THE FINANCIAL Wor_pb 
53 Park Place, New York City 
Dear Sir: 

Your comments regarding our stock 
offer to the public, in your issue of July 
llth, have been brought to our attention. 

Kindly be advised that you are mis- 
quoting us when you state, “Another ap- 
peal is made . . . saying that for seven 
years...” 

An offer to the public to invest in the 
capital stock of Macfadden Publications, 
Inc., is not an appeal to invest. We are 
giving the public an opportunity to pur- 
chase the stock of our company, which 
has a splendid dividend record, of great 
potential earning power, and has proven 
continued stability, of which we are very 
proud. In our literature we state that our 
stock has not been available for several 
years except at prohibitive prices, and not 
as you have quoted us as saying “seven 
years.” It might interest you to learn that 
our stock issues have always been greatly 
over-subscribed, and we know our pres- 
ent offer will also. 

You further call attention to the reduc- 
tion of dividend. A three per cent cash 
dividend was paid on July 25th to stock- 
holders of record June 25th. This three 
per cent dividend represents a fifteen per 
cent dividend on stock outstanding before 
recapitalization in 1924, and thirty per cent 
to those who are now holding stock and 
who have held it prior to the recapitaliza- 
tion in 1919. We have every reason to be- 
lieve that our stock is a good investment, 
your inference to the contrary notwith- 
standing. We have no objection to con- 
structive trade or market comment, but 
we do not believe it quite fair for your 
organization to comment without first be- 
coming familiar with all the relevant facts 
pertaining to an issue of stock. In all 
fairness, we are looking for a corrected 
statement in an early issue of your pub- 
lication, 





Very truly yours, 
Macfadden Publications Incorporated, 
By O. J. Elder, Vice-President. 
OJE/MD 
Note: 

The writer is correct in reference to 
our statement that for seven years past 
none of this stock has been available except 
at a prohibitive price. This was a typo- 
graphical error and should have read for 
several years past, etc. 
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RADING in the over the counter 
T market this week was again a 
rather dull affair. The character 
of the buying influences this condition 
to a large extent. Issues are generally 
in small supply and a strong under- 
tone is evident wherever transactions 
are listed making for higher levels in 
most cases. The power and light shares 
continue to be favorites. 
Public Utilities 
Southeastern Power & Light and As- 
sociated Gas & Electric, sold at the 
highest prices on record, the former 
rising more than 8 points in a single 
day. Southern Cities Utilities was an- 
other specially strong spot, reflectng 
substantial gains in earnings during the 
first half of the year. It is estimated 
that earnings in the first six months 
available for the common stock is equiv- 
alent to the rate of more than $8 a 
share a year on the 40,190 shares out- 
standing, more than half of which is 
held in a voting trust and which re- 
ceives no dividends until the trust’s ex- 
piration. American Light and Traction 
sold to a new high ard Associated Gas 
and Electric advanced, following news 
that the company is considering issuing 
rights to stockholders in connection with 
a plan to issue new common stock, pro- 
ceeds from which will be used to ac- 
quire additional properties. United 
Utilities “A” enjoyed the distinction of 
being among the few that received more 
than scant attention and climbed to new 
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high ground. The stock was in good 
demand for a time. General Gas 
shares, both old and new, were under 
constant pressure, reacting rather sharp- 
ly. 

Power Merger 


Merger of the Power Corporation of 
New York which Company is discussed 
in this issue of THE FINANCIAL WorLD 
with the New England Power Company, 
became a near probability. The two 
companies, having combined assets of 
nearly $50,000,000, are expected to be- 
come one under the control of the New 
England Company, owner of the New 
England Power Company. 

According to reports circulated in the 
financial district, the New England 
Power Company intends to split its $8,- 
000,000 common stock, now wholly 
owned by the New England Company, 
into four shares of new stock for every 
one outstanding. The company through 
the New England Company would then 
offer two of these new shares for every 
one of Power Corporation common, of 
which 300,000 shares are outstanding. 


The $1,000,000 7 per cent cumulative 
preferred stock of the Power Corpora- 
tion of New York is expected to be of- 
fered one share of preferred stock in 
the new company, together with one- 
sixth of a share of second preferred 
stock. The preferred stock, it is under- 
stood, would carry the right to buy ad- 
ditional common stock of the New Eng- 
land Power Company at $50 a share. 
Power Corporation preferred is callable 
at $115 a share. Announcement of de- 
tails is expected shortly. The New 
England Company, owner of the New 
England Power Company, controls the 
largest hydro-electric power develop- 
ment east of Niagara Falls. 


United Light Purchase 


The United Light & Power Corpora- 
tion has completed purchase of all pre- 
ferred and common stock of the Ohio 
Utilities Company. This included ac- 
quisition of $541,00C common and $590,- 
000 preferred stock of the Ohio Com- 
pany, which owns and operates electric 
light and power companies in several 
central Ohio towns and serves numer- 
ous’ other Ohio towns. 


The feature of the utility group was 


an additional gain in Midwest Utilities 
to a new high record and an advance 
of about 30 points in less than a week. 


Strength in the stock reflects the marked © 


improvement in the company’s affairs 
since the first of the year. It is esti- 
mated that gross earnings of the oper- 
ated subsidiaries this year will be 
around $60,000,000, compared with $41,- 
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~ Are there still 
opportunities 
in this market? 


Answered specifically, definitely, un- 
qualifiedly in the latest issue of Mc- 
Neel’s Financial Service, which will 
be sent free to anyone interested. 


McNEEL’S 


Financial Service 
R. W. McNeel, Director. 


120 Boylston Street, Boston 
Send free bulletin SWB-122 to 


were er rey © tt oY oe Bd Ee 











coc ceseeceseeceeeeseeeseeneeees 


United Light & Power 


Common Class “A” 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
































402,607 in 1924. Gross earnings in 
June, it is understood, were the largest 
in the company’s history, although the 
reports of newly acquired companies 
were not included in the returns. Plans 
of the company this year call for re- 
tirement of more than $4,000,000 of notes 
and while an increase in the dividend 
rate has been discussed in various quar- 
ters it is understood that the company’s 
policy is to put a large proportion of 
net earnings back into the properties. 


Bank Stocks 


The shares of banking institutions 
by far made the largest gains. A min- 
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imum of offerings of those shares was 
reported and only moderate inquiries 
were necessary to send prices to around 
the best levels of the year or above 
those peaks. 

Guaranty Trust continued upward 
and was some 40 points above last 
week’s low, while First National Bank 
stocks was offered around 2,925 a share. 
United States Trust, American Ex- 
change, Coal and Iron and East River 
were among the others bids for which 
were raised some 15 points. 


Industrials 


Among the industrials the baking 
shares were the feature, led by South- 
ern Baking, which bounded ahead about 
25 points. 

Numerous industrial shares were 
marked from 1 to 3, or 4 points higher, 
although business remained rather 
quiet. Firestone Tire, Phelps Dodge, 
Singer Manufacturing and Standard 
Screw all were quoted higher. Johns- 
Manville reacted slightly on profit tak- 
ing by traders, but offerings were easily 
accumulated on the expectation of im- 
portant developments in connection with 
the company’s affairs shortly. 

Christie Brown, Super Heater and Niles 
Bement were other strong spots. 


The New York Central Railroad has 
signed a contract with the General Rail- 
way Signal for the installation of inter- 
mittent inductive automatte train con- 
trol system on seven of its divisions, 
at a cost between $4,000,000 and $5,000,- 
000. Deliveries will commence shortly 
and are expected to be completed with- 
in a year. 


This stock, a graduate of the over 
the counter market, now on the “Big 
3oard” was recommended in these col- 
umns a short time ago at around $80 a 
share. This is another case of seeking 
bargains among the better ‘grade stocks 
for it reachced a price of 245 on Friday 
of this week. 


Curb Stocks 


Improvement continued to be shown 
in trading in the Curb Market, and 
many issues registered new high prices 
for all time. There were some spots 
that were inclined to irregularity, but 
the list, as a whole, was steady with a 
strong undertone. 

Further progress was made in stocks 
like Serv-El, and some of the radio 
stocks, the last named reflecting the im- 
provement in the radio business. Liberty 
Radio has received orders for radio re- 
ceiving sets manufactured by a_ subsid- 
iary from a mail order house, it was said. 

The Chas. Freshman Company has 
received immediate delivery orders for 
the Freshman Master “B” Eliminator 
from over 800 dealers throughout the 
United States and Canada. To take 
care of the demand for this particular 
product as well as the lines of Fresh- 
man Masterpiece radio receivers the 
company has opened two new factories 
—one in Chicago, with 100,000 square 
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tunity if you are a hustler. 








Will You Act as Our Representative 
in Your Spare Time? 


In order to further increase the value and influence of 
The Financial World, we are now appointing representa- 
tives in a number of localities. 


If you are thoroughly sold on the advantages of our 
service to any investor and wish to add to your income - 
write at once for our new liberal commission proposition 
on new and renewal subscriptions. 


Address: E. H. SPENCER 
The Financial World 
53 Park Place, N. Y. City 


This is a real oppor- 

















feet of floor space, and the other in 
New York. 

The oil group was marked by decided 
strength in Prairie Oil & Gas and Sun 
Oil, though movements as a whole were 
nixed. South American issues with 
Carib and American Maracaibo leading 
in point of activity, were steady. 

Weakness in the oils reflected the eas- 
ing off of prices for wholesale gasoline 
and the failure of crude production 
to show a further substantial decline. 
Declines in the active issues ranged 
from small fractions to a point or so. 

The rubber stocks, with the exception 
of Miller Rubber, which was very 
strong, were lower on small trading. 
Motors were also quiet and inactive. 


0). 


Every Trade a Profit 


I followed your advice and purchased 
Tobacco Products at 80%, selling the same 
this morning at 86 with a net profit of 
over $500.00. My experience since becom- 
ing a subscriber has been very satisfactory 
so far. Every trade has shown a profit. 


W. C. W. 








Dividends 


CENTRAL ARKANSAS RAILWAY AND 
LIGHT CORPORATION 
Preferred Stock Dividend No. 50 

52 William Street, New York, Aug 5, 1925. 

The Board of Directors has this day de- 
clared the Fiftieth consecutive dividend of 
one and three-quarters per cent (1%%) on 
the Preferred Stock of the Central Arkansas 
Railway and Light Corporation, payable on 
September 1, 1925, to the stockholders of 
record as of the close of business August 15, 
1925. 

Checks will be mailed. 
will not be closed. 





The transfer books 
J. DUNHILL, Treasurer. 





THE BORDEN COMPANY 
COMMON STOCK DIVIDEND NO. 62 
The regular quarterly dividend has been 
declared at the rate of $1.00 for each $50 par 
value of all common stock of this Company 
outstanding on August 15, 1925, payable Sep- 
tember 1, 1925, to stockholders of record as 
of the close of business August 15, 1925. 
Books do not close. Checks will be mailed. 
SHEPARD RARESHIDE, 

Treasurer. 





DIVIDENDS 








Brooxk.iyrn Enison CaomPANy 


INS. 


Brooklyn, N. Y. 
102nd Consecutive Dividend 


The Board of Directors at a meeting held 
July 28th, 1925, declared a_ regular 

uarterly dividend of $2.00 a share on 
} capital stock of the Company out- 
standing, payable September Ist, 1925, to 
stockholders of record at 3 P. M. on 
August 14th, 1925. 


Checks for the above dividend will be 


mailed. 


E. A. BAILY, Treasurer 


Federal Light & Traction Co. 


Common Stock Dividend 

52 William Street, New York, Aug. 5, 1925. 

The Board of Directors has this day de- 
clared a quarterly dividend of Thirty-Five 
(35¢c) per share upon the Common Stock of 
the Company. Such dividend is payable 
Twenty Cents (20c) in cash and Fifteen Cents 
(15c) per share (1/100 of a share) in Com- 
mon Stock of the Company. This dividend 
is payable on October 1, 1925, to the Com- 
mon Stockholders of Record at the close of 
business September 15, 1925. 

No certificate of Common Stock will be 
issued for less than one (1) share. For frac- 
tional shares scrip will be issued and will 
be exchangeable for stock at the office of 
The New York Trust Company, No. 100 Broad- 
way, New York, N. Y-, in amounts aggregat- 
ing Fifteen Dollars ($15.00) or multiples 
thereof. No dividend will be paid to the 
holders of scrip but all dividends on the 
Stock represented by scrip will be payable 
to the first registered holder of the Stock. 
Checks for the cash dividend and certificates 





and/or scrip for the stock dividend will be’ 
mailed. The Transfer Books will not be 
closed. 


J. DUNHILL, Secretary and Treasurer. 





FEDERAL LIGHT & TRACTION CO. 
Preferred Stock Dividend 


52 William Street, New York, Aug. 5, 1925. 
The Board of Directors has this day de- 
clared the Regular Quarterly Dividend of 
One Dollar and Fifty Cents ($1.50) per share 
on the Preferred Stock of Federal Light & 
Traction Company payable on September 1, 
1925, to the Preferred Stockholders of record 
as of the close of business August 15, 1925. 
Checks will be mailed. The transfer books 
will not be closed. 
J. DUNHILL, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 
































Average Stock Prices 
r ———— 1925 ——_—_ 1924. 
Week’s Sales Aug.5 July 28 July 22 Aug. 6 
28\Maliroads <.........; 94.84 93.50 92.32 17.93 
Representative active ery as of Thursday, Aug. 6, 1925: 18 Industrials ......... 121.46 120.97 121.96 101.99 
Week’s sales—Friday, 1,286,224 shares; Saturday, 479,978 41 Combined ......:... 108.15 107.23 107.14 89.96 
shares; Monday, ose 316 shares; Tuesday, 7 ype mga” St eee 29.06 28.63 29.49 26.04 
Wednesday, 1,429,367 shares; Thursday, 1,327,200 shares. A 
Bond Dealings, Jan. 1 to Date 
vious Thurs- 1925 1924 1923 
ae Fai day's U. S. Gov. bds. . $233,141,270 $609,384,510 $505,678,040 
71924. NAME of STOCK + oe Close Other dom. bds.. 1,535,424,375 — 1,321,789,700 986,273,900 
Foreign bonds... 430,129,600 312,554,200 296,869,400 
163% O5% Amer: Gan. <.s<00000 210% 215 ; = eae 
a. aa han teen 112% 109% Total all bas. .$2,198,695,245 $2,243,728,410 $1,788,821,340 
89 82% Amer. Tobacco ‘ 98% 98% Standard Oil Stocks 
134% 121% Amer. Tel. & Teleg. . 138% 139 3% Bid Asked Bid Asked 
48% 28% Anaconda ....... 41% 42 5% Anglo-Am. ...... 23% 23% Solar Re. ....... 210 217 
120% 97% Atch. Top. & San. Fe 120% 120% Borne-Scrymser .220 230 So. Penn. Oil ..168% 169% 
134% 104% Baldwin Loco. ...... 113 111% Atlan, Refin. 110% 112 Stand. O. of Cal.. 56% 56 
84% 52% Baltimore & Ohio 76% 17% Chesebrough .... 63 64 Stand. O. of Ind. 63 63% 
62% 387% Bethlehem Steel ... 42% 40% Cae C | ae 23% 23% Stand. O. of Kan, 33 33% 
56% 40% Cerro de Pasco ..... 53 52% Galena-Sig. O. pf. Stand. O. of Ken.124 125 
98% 67% Chesapeake & Ohio.. 94% 97 ER 105% 112 Stand. O. of Neb.241 244 
50 21% Chic., R. I. & Pac... 46 45 5% Humb. O. & Refi. 605 61 Stand. O. of N. J. 41% 41% 
88% 25% Chile Copper ...... ; 34 340 Imp: ©., 144... .. 1 31% Stand. O. of N. Y. 41 1/3 42 
79% 60% Consolidated Gas ... 88% 89% Int. Petrol. ..... 24% 24% Stand. O. of Oh..351% 354 
43% 31% Corn Products ..... . 34 33% Mag. Pet. ...... 142 145 Swan - Finch Oil 
76 48 Crucible Steel ...... 72% 71 Ohio Gil ........ 62% 63 ae eae tee 16 17 
69% 38% Davison Chemical 36% 41% Penn, Mex. Fl. .. 25 27 Vacuum Oil ..... 87% 89 
ob ~ i ~e eal settee ees sake eee Prairie Oil & Gas 55 55% Wash. Oil ...... 35 39 
amous ayers .... r. . eae 
322 193% General Electric .... 290% 301% Public Utility Stocks 
66% 55% General Motors .... 89 92% Bid Asked Bid Asked 
60 34% Inter. Paper ........ 62% 64% Am. Pub. Util. .. 95 100 Nat. Pub. Serv. 
85 9% Kelly Springfield ... 18% 18 oe ae 78 82 | Sl ARO 8 100 
118% 78% Mack Trucks ...... 181% 192 Asso. G. & El., pf. 52 54 N. Y. Steam Cp... 90 93 
26 20 Miami Copper ...... 10% 10% Cities Serv., new, No. N. Y. Util. 7% 
119% 99% N. Y. Central ...... 116% 117% ea ae 39% 40% SA 101 103 
133% 102% Norfolk & Western. 131% 132% Colum. Ry., P. & No. ig Pr. opts., 
65 44%  Pan-Amer. Petrol. .. 71% 68% DE: sis swan was ae 145 200 “ee le % 10% 
50 42% Pennsylvania R. R.. 46% 455% Consol. Gas pf.. 59 60 No. St. Pe. of... 102 
70 39 Pub. Ser. me. N. s. 76 56" 85% Cons. Pr. 6% stks. 94% 95% No. Tex. El. .... 43 48 
30% 20 Pure Oil . 28% 27 Cont. G. & Elec. .130 140 Pac. G. & EL, pf.. 97 98% 
63 3% 42 Rep. Iron & Steel. 47% 47% El Paso El., new Port. Ry., Lt. & 
155 78% Sears Roebuck ..... 191% 192 ed eee eh 74 16 | Sa See a eA 41 43 
27% 15 Sinclair Consol. 21% 20% Emp. Gas & FI., Pow. Cp. of N. Y. 
19% 38% Southern R’way .... 100 99 BE he cuoscneaces 97 100 a Sa 98% 100 
100% 48% Stewart Warner ... 681% 67% Galv.-Hous. El. .. 32 35 Pug. Sd. P. & L. 53 56 
46% 30% Studebaker ........ . 47% 48% Gen. Gas & El. ..245 255 Rep. Ry. & Lt... 64 65% 
45% 37% Texas Company .... 51 48% Geor. Rail. & Pr..100 102 Sierra Pac. El. ... 16% 17% 
13% 653 Tobacco Products .. 88% - eT Ill. Pr a Ut * 96 97 Stand. G. & El. 
42% 22% U. 8. Rubber ....... 56% 55% ~<a lle eg 7% pr. pf. .... 98% 101 
121 a ae een 118% 119% ngs Co. Lt. 7 Tide Wat. Pr. 8% 
71% 55% Westinghouse Mfg.. 72% 72 DE. eee eee ee 100101 ” PROD 99 103 
23%, 23% White Eagle Oil..... 27% 26% Lehigh Pr. Sec...146 150 til P. & L. 7% 
Miss. Ri. Pr. ... 64 66 oS ce See A 99 101 
Mount. St. Pr. ... 27 320 Utica G. & El. pf.103 105 
Car Loadings Ratio of Reserves 


Foreign Exchange 





For the second consecutive week, 





With all percentages computed on 

















1925. loading of revenue freight ——— the basis introduced by the Reserve 
3 Yeeehen the million mark the week of tia Board on March 13, 1921, the high- 
s : 3 € 25 when 1,029,603 cars were — est and lowest reserve percentages of 
Sterling ........ $4.85 1% $4.15% Compared with the week before, the Federal Reserve System compare 
Fr. Franc ..... 4.70% 5.49 when loadings were 1,010,970 cars, the as follows: 
Lira 3.63% 4.41 total for the week @6f-July 25 was High _— 
TAL eee apiietiy j an increase of 18,633 cars. eee 78.8 Jan. 21 74.6 Feb. 11 
Belgian Fr. .... 4.61 5.06% Car loadings for the week ended . rs 83.7 Jan. 21 70.5 Dec. 24 
Holland ........ 40.17% 38.55 July 25 compare as follows with  Beriaeaange 78.2 July 25 71.3 Jan. 6 
Austria ........ .0014% .0014% weeks of this and preceding years: 1922 ......80.1 Aug. 9 71.1 Jan. 3 
ite rah pen 1926 1924. 1923 Se eiwtas 76.1 Dec. 17 46.4 Jan. 7 
- “ July 25...1,029,693. 926,409 1,041,415 The reserve percentages of the New 
Norway 18.40 13.78 y 
Renee em er er : 5 July 18...1,010,970 930,713 1,029,429 York Reserve Bank compare as fol- 
PO. Kebsbincwun 14.44 13.44 July 11... 982,809 909,983 1,019,809 lows: 
PN so ee 26.87 26.63 July 4... 864,452 757,904 , ret sae High Low . 
rj June 27... 991,341 908,251 : ° S. bess acs 85.5 July 29 69.6 Feb. 25 
Switzerland .... 19.41 18.85 | Ease 91.5 May 21 70.8 Oct. 15 
LS eee 11.63 10.12 Record loadings for all time were GORE 3s oar 87.6 June 20 75.0 Jan. 3 
“RCO 11.82 9.68 1.112,345 cars for the week ended 1922 ....,.89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar.100.00 99.82 Oct. 25, a Eos 84.1 Sep. 21 86.5 Feb. 4 
Crude Oil Production Commodity Prices 
Daily Average Production Money Rates e . Ane.S Ang. 6 
(Figures in barrels) FOODSTU 1925. 1924. 
1925 1924 en EOS ons Ss csadc> ene says 4%2% Wheat, No. 2 red ...$1.72 $1.55 
9 . . Corn, No. 2 yellow .. 1.28% 1.35% 
August 1 AOE © Chie: BOOS) 6 6555s houses 4%-44%4% ion in kt mk 114% ca." 
~ commen gga tree ee ee heat crane Commercial Paper .......... 4% Oats, No. 2 white .. .54% 66 
North Texas ..... 80,150 74,600 Rediscount Rates .......... 3% Jo Fi. otd., Spe. ptas.76@9.76 1.50 
East. Cent. Tex... 97.650 128,100 Bankers Acceptances ....... 3% % Coffee, No. 7 Rio... .20% .16% 
nd Sugar granulated ...... 0540 .066 
West Cent. Tex. .. 79,100 48,200 Bar Silver, London ........ 32a MET 
North Louisiana.. 50,050 55,250 - Silv New York 69% METALS— E 
Arkansas ...’..... 241,300 144,950 Bar Silver, New York ...... ac Iron, 2X, Phil....... 23.00 22.75 
Gulf Coast ....... 95,400 99,900 Steel billets, Pitts....35.00 38.00 
Southwest Tex. 45,150 44,350 ee eee 9.45 7.60 
en 104,000 107,300 London Market ee eee 14.45 = 13.25 
Wyoming ........ 82,300 112,100 Zine, E. St. L. del... Lop 6.15 
nee Bethe aor yes 9,450 Money in London % lower at 3% BOER asco ewivc.e s a2 0500.96 59.25 51.75 
SOIDTORO on cseses 3,150 3,650 ; : TEX TILES— 
Sais eee per eon short bills saamees at Cotton, mid-upland .24.50 31.25 
California ........ 669,500 628,300 4%@4% per cent; three months’ bills Printcloths .......... 06% 07% 
unchanged at 4% @4y. per cent. RUBBER— 
| eee a 2,114,400 2,005,100 Smoked sheets, spot... .85 25% 
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ANNUAL RATE OF RETURN 
On Dividend Paying Stocks at Various Prices 
$20 to $75 
Price 2 3 4 5 6 7 8 
ah EP PR [ K Y I f d 
20 10.0 15,0 20.0 25.0 80.0 36.0 40.0 O eep Ou inrorme 
21 9.5 14.3 19.1 23.8 28.6 33.3 38.1 
22 9.1 13.6 18.2 22.7 27.3 31.8 86.4 ee , ‘ ; ; 
23 «8.7 13.0 17.4 21.7 26.1 30.4 34.8 VERY week we list in this column instructive booklets, circulars, 
24 8.3 12.5 16.7 20.8 25.0 29.2 33.3 - , : +a: : 
a 666 ick eb ae es cee I yi periodicals and special letters pertaining to investment and other 
26 1.7 11.5 16.4 19.2 23.1 26.9 30.8 timely subjects which we believe are of interest and benefit to our 
28 7.1 10.7 14.38 17.9 21.4 25.0 28.6 subscribers. 
29 6.9 10.3 13.8 17.2 20.7 24.1 27.6 ' setts ; 
30 6.7 10.0 13.3 16.7 20.0 23.3 26.7 Upon request and without obligation, any of those listed below will 
31 6.5 9.7 129 16.1 19.4 22.6 25.8 b di h h Soften 
32 6.3 94 125 15.6 18.8 21.9 25.0 e sent free, direct from the houses by whom issued. 
33. 6.1 9.1 12.1 15.2 18.2 21.2 24.2 . 
34 5.9 88 11.8 14.7 17.7 20.6 23.5 Kindly send requests to CurrRENT LITERATURE DEPARTMENT, 
35 6.7 8.6 114 14.3 17.1 20.0 22.9 : 
. tt at os a cs THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. . 
38 5.38 7.9 10.5 13.2 15.8 18.4 21.1 
39 5.1 7.7 10.3 12.8 165.4 18.0 20.6 2 " . . 7 . 
40 5.0 7.5 10.0 12.5 15.0 17.5 20.0 Odd Lots’—An interesting 10-page booklet containing questions 
4 5 f . s 5 S 5 : e e 
A = vs we oe 2 ee og relating to problems which years of experience have shown 
43 4.7 7.0 93 11.6 14.0 16.3 18.6 : nkers 
— ce ak of ca ceo ccm See most frequently occur both to small investors and to banke 
45 4.4 6.7 8.9 11.1 18:8 15.6 17.8 and brokers. The answers are those which all members of the 
46 4.4 6.5 8.7 10.9 13.0 15.2 17.4 Shacks. Rice bit. al, ei d in it tivities ld 
47 4.3 6.4 8.56 10.6 12.8 14.9 17.0 oc xcnange an a others verse In WS activitieS wou 
48 4.2 6.3 8.3 10.4 12.5 14.6 16.7 give Write for OL-2 
49 412 6.1 83 10:3 132 16:3 163 ' , 
50 4.0 6.0 8.0 10.0 12.0 14.0 16.0 ; 
61 3.9 6.9 78 9.8 11.8 13.7 15.7 “How to Make Your Money Make More Money’—An interesting 
=. oe h- #4 es aps ae booklet describing the reasons why so many fail in handling their 
+ =. 11 ap oe be eg hey money and outlining methods that have been used for years by 
2 * Py . . ° . ° 
56 3.6 5.4 7.1 89 10.7 12.5 14.3 those who have been successful in investing, with concrete 
57 3.5 5.3 7.0 8.8 10.6 123 14.0 : ‘ . : 
i. 66 4&8 46 “6 226 as tae illustrations and specific suggestions. 
59 3.4 5.1 6.8 85 10.2 11.9 18.6 : — 
= +. t Hy oe = hae es “For Income Builders’—If you are interested in building up a 
62 3.2 48 66 81 9.7 11.3 12.9 permanent, independent income you will find much that is 
so 83 648 #64 #8 86 111 187 ‘ : 
64 3.1 4.7 63 78 94 10.9 12.5 helpful in this booklet. 
65 3.1 46 62 7.7 9.2 10.8 12.3 
= -. 3 re sy ee ea He A New York Stock Exchange house is offering its Weekly Review 
68 2.9 4.4 6.9 7.4 8.8 10.3 11.8 free on three months’ trial. Ten minutes a week spent in 
69 2.9 44 58 7.3 87 10.1 11.6 : a‘ : ‘ 
70 29 43 #57 %@1 86 100 11.4 reading it will keep you Posted on current events and their 
os = He: — Me ~ os a significance enabling conclusions to be shown by those interested. 
‘ " . . ° ° . e 
39 #37 «#441 «68 «8469 «88 «686 (118 . te 
74«62.7 «421 «5.4 #68 81 9.5 10.8 Service to Investors—The current investment bulletin issued by a 
=. oF ee a ee ee es _ New York investment house contains a concise description of 
= «$6 «te $200 the services they are prepared to render to investors. 
Price 4 5 6 7 8 9 10 
7 or. . . 
: A A. a A Florida Real Estate Bonds—One of the progressive companies of the 
% S23 €6 29 O32 5 188 1802 South has issued an interesting booklet describing the oppor- 
| aa et - Ms re i ae ce tunities for investment and the reason why the maximum rate 
: 79 6.1 63 7.6 8.9 10.1 11.4 12.7 at i is still obtainable. 
80 5.0 63 7.5 88 10.0 11.3 12.5 f interest is still obtainable 
81 49 62 74 86 99 111 12.3 ; : = 
82 49 61 7.3 85 9.8 11.0 12.3 “Investor’s Booklet’—Issued in convenient pocket form containing 
838 48 60 72 84 9.6 10.8 12.1 ke ; a; ’ 
: 84 48 60 71 88 9.6 10.7. 119 current statistics, high and low prices of stocks, bonds, cotton 
i = re! -? ¢ 7 e —e 2 and grain is offered for distribution by a New York Stock Ex- 
87 4.6 5.8 6.9 81 9.2 103 11.5 change firm. A very serviceable ready reference. 
88 46 5.7 68 80 9.1 10.2 11.4 
= hy se ry by . ap a? 1925 Year Book—One of the large public utility companies of the 
44 he a = =. ne res ry middle west has for distribution its 1925 year book which 
{ 98 43 64 66 7.6 86 9.7 108 should be of value to those interested in public utilities. 
Poo GG OE HOB EE BS ‘ 
. ° . . . . . . ““ : * 
i 96 42 652 63 7.3 838 9.4 10.4 The Formula of Safety”—The salient features of this Formula o 
i i. mn. me ae, ae ae Be Safety as developed by an old established Bond and Mortgage 
99 40 651 61 71 81 9.1 10.1 House, are here set out for investors who would think before, 
+44 re - e" - nyt 4 =. rather than after, placing their funds. 
1022 3.9 49 6569 69 78 88 98 
= - = Me Ae cs. =: se “Stock and Bond Register”—Pocket-size edition which will enable you 
; 105 3.8 48 6.7 6.7 7.6 8.6 9.5 to keep a complete record of investment holdings, date and 
peo Ye re! y me 7 3 os amount of each transaction, purchase price, selling price, monthly 
sad .t ne re ae - oe 4 income from coupons or dividends and other pertinent data. 
110 36 46 55 64 7.8 82 9.1 : P 
111 36 4.5 64 63 72 81 9.0 Budget Control—A business booklet on the subject of growth and 
112 36 45 64 #63 7.1 80 89 : . ‘ ” 
11335 44 #58 62 71 80 89 protection through budgeting. Budget Control’ represents the 
i. oe =? 5.3 re bp by re successful and best experience of modern management. It shows 
. . 5.2 . . ° é % . ‘ ° ° 
116 35 43 62 60 69 78 8.6 every detail of buying, production, financing and selling can be 
i i ae ie i BR planned in advance, then checked with and regulated by actual 
sr =? 7 4 ~ re Se me opertions to assure profits and prevent loss. This booklet 
125 3.2 40 48 56 64 7.2 8.0 will be mailed to executives when request is made on business 
130 3.1 3.9 46 656.4 62 69 7.7 é 
am e685 6 63 82 OF S38 stationery. 
140 29 36 48 50 67 64 7.1 ; ; ; 
2.8 = =e “ : - a7 “The D. & E. Review’—A pamphlet published monthly in the in- 
27 8.3 4. ; : ¢ : ‘ age : =. 
155 26 3.2 39 46 . p = terest of the investor, giving a crisp resume of factors pertaining 
160 35 381 88 44 = 5. i ; : th eneci : 
— tt £6 a6 46 £6 Be oe to the ——— together with specific recommendations 
170 24 29 85 41 47 «638 6.9 s and bonds. 
175 23 2.9 3.4 40 46 61 6.7 on stock 
180 22 28 33 39 44 650 6.6 
190 21 2.6 82 387 42 4.7 68 
200 © 3006«(63.5 800 (86 UO CO 












































“TELL YOUR FRIENDS THEY NEED IT.” 




































A Priceless Asset 





. UBSCRIBERS to the Complete Financial Service of THE FIN- 
ANCIAL WORLD know its great value to them. The value of this 
service is made possible by a priceless asset. That asset is more than 
twenty-three years’ experience in matters financial. ‘The proper em- 
ployment of money is just as much a subject on which sound profes- 
sional advice is needed as is a case involving a point at law. 










This experience and sound knowledge cannot be gained over 
night. To be able to advise intelligently on financial problems not 
only is a broad background and sound judgment necessary, but there 
must further be the desire to serve. There is no interest higher than 
the interest of the subscriber of THE FINANCIAL WORLD. He comes 


| first. 








For more than twenty-three years Mr. Guenther has been de- 
veloping his doctrine of basing purchases on values. His experience 
has shown him the futility of attempting to predict short swings in 
the market and also the good substantial profits that flow from 
buying below indicated values and selling when market prices are 
above values. This underlying principle has enabled THE FINAN- 
CIAL WORLD to guide its subscribers aright when many were being 
led astray in the endeavor to predict the short term market swings. 
















This policy will be continued. There will doubtless come a 
time when market prices are substantially above values. That will 
be a time to advise general sale of speculative investment holdings. 
The year ahead will be a critical one. Don’t you want your friends 
to benefit by this sane, conservative and unbiased service? If so, why 
not spend $10 on them and give them a year’s subscription to our 
Complete Financial Service? We know they will gladly renew 
their subscriptions once they become aware of its great value—and 
will be everlastingly thankful to you. 




















— — -— -—- FOR YOUR FRIEND’S CONVENIENCE — — ———————— — 





THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which “send THE FINANCIAL WORLD for one year (52 issues). In 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 
and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— 
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A Cematene’ Financial Service for $10.00 A Year 
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